
NTERI{ALAIJDIT REPORT

241 3 -04

}AIzParts, Fuel and Lubricants Inventory

Public Transportation Department

March 19, 2013

MUNICIPALITY OF ANCHORAGE
Internal Audit Department
632 W 6th Avenue, Suite 600

P.O.  Box  196650
Anchorage, Alaska 99519-6650

www. mun i.or gl dep artments/internal-audit

INTERNAL AUDIT DEPARTMENT
Peter Raiskums, CIA, CFE, CGFM

Director
Phone: (907) 343-4438
Fax: (907) 343-4370

E-Mail: raiskumspw@muni.org



M u NICIPALITY OF AruCHORAGE

Internal Audit Department
632W. 6tn Ave., Suite 600

Phone: 907-343-4438
Fax: 907-343-4370

Mayor Dan Sullivan

March L9.20L3

Honorable Mayor and Members of the Assembly:

I am pleased to present for your review lot"roul Audit Report 2013-A4; ZlliParts, Fuel and
Lubricants Inventory; Public Transportation Department. A brief sunmary of the report is
presented below.

In accordance with the2Al? Audit Plan, we have completed an audit ofthe annual inventory at Public
Transportation. The objective of this audit was to determine if the year-end physical inventory of
parts, fuel and lubricants was reasonably accurate and any adjustments necessary were property
entered into the financial records.

Based on our inventory observation, it is our opinion that the physical inventory was reasonably
accurate. The physical parts inventory resulted in a final valuation of $7 44,37 4.6L A net adjustment
of $25,192.94 was made to increase the PeopleSoft records to bring them in agreement with the
physical count. The fuel inventory resulted in a final valuation of $108,631.53. An adjustment of
$39,002.41 was made to increase the PeopleSoft records to bring them in agreement with thephysical
inventory. The lubricants inventory resulted in a fina| valuation of $97 ,289.22. An adjustment of
5L9,I44.30 was made to decrease the PeopleSoft records to bring them in agreement with the physical
inventory.

There were no findings or recommendations in connection with this audit.
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fntroduction. The Public Transportation Department, maintains an inventory of parts, fuel, and

lubricants to maintain their fleet ofPeople Mover buses. A physical inventory is performed annually

and the PeopleSoft financial records are adjusted to the physical counts. The Public Transportation

Deparlment uses the Fleeffocus M5 system to manage the parts and fuel inventory.

Obiective and Scope. The objective of this audit was to determine ifthe year-end inventory ofparts,

fuel, and lubricants was reasonably acsnate and adjustments were properly entered into the financial

records. Specifically, we observed the year-end inventory performed inventory counts based on

random and judgmental samples, and verified that adjusting entries were processed accurately.

The audit was conducted in accordance with generally accepted govemment auditing standards,

except for the requirement of an external quality control review, and accordingly, included tests of

accounting records and such other auditing procedures as we considered necessary in the

circumstances. The audit was performed during the period of January 2013.

Overall Evaluation. Based on our inventory observation, it is our opinion that the physical inventory

was reasonably accurate. The physical parts inventory resulted in a final valuation of $7 44,37 4.61 . A

net adjusftnent of $25,192.94 was made to increase the PeopleSoft records to bring them in agreement

with the physical count. The fuel inventory resulted in a final valuation of $108,631.53. An

adjustment of $39,002.41 was made to increase the PeopleSoft records to bring them in agreement

withthe physical inventory. The lubricants inventoryresulted in a final valuation of $97,289.22. An

adjustment of $19,14 4.30was made to decrease the PeopleSoft records to bring them in agreement

with the physical inventory.
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Discussion With Reqponsible Officials. The results ofthis audit were discussed with appropriate

Municipal officials.

Audit Sraff:

Jayi Schin
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