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Internal Audit Report 2002-4
2001 Parts, Tires and Lubricants Inventory
Fleet Services Division
Facility and lrleet lVlanagemcnt

Introduction. The Municipali ty of Anchorage maintains an inventory of parts, t ires and lubricants

at Fleet Services Division, Facil i ty and Fleet Managerncnt. A physical i t tventory is pcrl 'ormed

annually and the l lnancial records are adjustcd to t l ie physical counts. Fleet Services Division

rnaintains t l teir owrt inventorv subsystetn on GEMS2000.

Scopc. We observed the year-end inventory perfclrrned at Fleet Services Division. The objective

was to determine if  the year-end physical inventory was reasonably accurate. Specif ical ly, we

perfomred randorn test counts and vcrified that adjusting entric-s werc processcd. The audit was

conducted in accordance with generally accepted government ar-rditing standards, except firr the

requirernent of an external quali ty control review, and accordingly, included tests of accounting

records and such other auditing procedures as we considered necessary in the circumstances.

Overa l lEva lua t i on .  The inven to rywas reco rdeda t$366 ,154 .41aso [December3 l ,200 l .  The

value of the inventory was based on a weighted average unit cost. A net adjustment of $U2,538.80

was made to increase thc PeclpleSoli records to adjust the records to the physical count. Based on

the results of the work perfbrmed, i t  is our opinion that thc physical inventory was reasonably

irccLlrate.

Discussion With Responsible Officials. The rcsults of tiiis audit were discussed with appropriate

Municipal off icials.

Aucli t  Stal l ' :
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