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Intcrnal Audit Report 2000-3
1999 Parts, F'ucl and Lubricants Invcntorl '
Public Transportation Department

Introduction. l-he Municipality of Anchorage maintains an inventory of parts, fuel and lubricants

a1 1he Public Transportation Department. A physical inventory is perlbrmed annually and the

llnancial records are ad.iusted to the physical counts. 
'l 'hc 

Public 
'l 'ransportation 

Department

maintains their owr-r inventorv subsvstem.

Scopc. Wc obscrvcd the ycar-cnd invcntory at thc I 'ubl ic' l ' ranspurtation I)cpartnrcnl. 
' l 'he 

objectivc

was to determinc i1'thc year-cnd physical inventory was rcasonably accuratc. Spccif ical ly, wc

pcrlbrn-rcd randorl test counts and verifled that ad.justing cntries werc proccsscd.

Overall  Evaluation. 
' l 'hc 

parts. luel and lubricants inventory at thc I)ublic 
' l ' ransportation

l)cpartrrcnl $'as recorded at $3 I It.447.93 as o1'Decernber 3 I . I 999. 'l 'ltc 
valuc o1'tlie inventory was

Lrascd otr a u,cighted average unit cost. A net ad.iustnrcnt ol '$3,0ti2.78 was nradc to increase the

subsvstcr-n to agrcc 1o thc ph1,'sical count and a net ad-iustmcnt ol' 523.377 .54 was rtradc to dccreasc

the l)copleSoli rccords to ad.just the records to thc physicalcor-rr-r l .  Based on thc results o1-the work

pcrlbrmed. i t  is our opinion that the physical inventory was reasonably accurate.

Discussion With l tesponsible Off icials. 
' l 'he 

results o1'this audit were cl iscussed with appropriale

Munic ipa l  o l l lc ia ls .

Audit Staff:
L i l r  l - i .  C l ' }A
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