1988 General Government Dperating Budget
APPENDIX P

EXPLAMATION OF TAXING DISTRICT HILL LEVIES

The Municipality of Anchorage operates under a "service area concept” whereby taxpayers in
different areas or taxing districts of the municipality pay property taxesn only for those
services which they vote to receive within the district. Some services provided by the
municipality must be offered on an “areawide® basisz under state law.

planning and zoning, property assessment, and tax collection.

These include education,
Other services require voter
approval--these include road maintenance, police and fire protection and parks and recreation.
This “servicve area concept® gives the taxpayers more control over the types and levels of service
for which they are taxed.

The mill levy of a service area is comphted in four steps:

1. Total Direct Costs + Net Intragovernmental = Function Cost
of Service Area Charges of Service Area
2. Function Cost -~ - Program Revenues of = Net Program Cost

of Service Area Service Area of Service Area

Other Revenues Allocated =
o Service Area

3. MHNet Program Cost -
of Service Area

Tax Requirement
of Service Area

4. Tax Requirement E Assessed Value X 1,000 =

of Service Area

Mill Rate (Levy) for
of Service Area Service Area

Each service within the taxing district has its own mill rate. The sum of these service miil
rates within a taxing district comprises the mill rate by which taxes are levied. The table
below shows how one taxing-district mill levy has been computed for 1988, For more detailed
definitions of the terms used here, comnsult the Glossary of Terms in the Budget Overview Section.

CALCULATION OF NULDOON TAXING DISTRICT MILL LEVY

Service Area Other Estimated
(Sexvices Program Revenues Tant Assessed Approved
Approved by Function Revenues Allocated Requirement Valuation of HMill Levy
Huldoon Taxing Cozat of of Service to Service of Saervice Service Area of Service
District Voters} Service Area Area Area Area {$000"'s) Area
Arcawide $6%,366,530 $10,228,850 $34,694,210 £19,441,470 411,030,000 1.76
Fire 22,902,390 78,000 7,434,390 15,390,000 10,46%,4%8 1.47
Road 24,792,320 280,000 7:816,510 16,695,810 9,189,733 1.82
Police 40,784,740 1,905,800 12,480,980 26,397,960 9,289,979 2.84
Parks and
Recreation 11,784,440 1,622,200 4,113,920 6,048,320 9,839,863 .62
Road Debt Service 1,351,640 0 249,490 1,002,150 4,697,278 .21
Total Mill Levy -~ General Government 8.72
Total Mill Levy - School District 6.03 *
Total Levy for Muldoon Residents 14,75

# School District mill levy aszumed at proposed rate for 1988 (6.03 mills).
Building Safety .01 mill not shown.
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