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Federal PILT:

Federal PILT (payments in lieu of taxes) are paid by the US Department of the Inierior to the
Municipality and are intended to offset property taxes that are lost due 1o nontaxable federal lands
within the boundaries of local governments. The federal law that implemented the payments is
Public Law 84-585, dated October 20, 1978. The Federal PILT payments are made annually for
tax-exempt Federal lands administered by the Bureau of Land Management, the National Park
Service, the U.S. Fish and Wildlife Service {all agencies of the Interior Department), the U.S.
Forest service {part of the U.S. Department of Agricuiture), and for Federal watsr projects and
some military installations. The Department of the Interior's (DO Office of the Secretary has
administrative authority over the PILT program. DO calculates payments according to the
formulas established by law and distributes the funds appropriated by Congress. The formula
used (o compuie the payments is containad in the PILT Act and is based on population, receipt
sharing payments, and the amount of Federal land within an affected county. The US Department
of Interior web site has more details about the amount of the payments and the formula {see

hup/vwww doteovioilt/).

The Federal PILT paymenis received by the Municipality vary year-io-year depending on
Congressional appropriations and changes in calculated allocation across eligible jurisdictions.
The payment for FY 2014 is projecied to be about 3646k, and the annual payments have
averaged about $666k the last five years.

Federal PILT payments posted in
account 89857

2005 481,083
2008 489,313
2007 486,563
2008 770,443
2009 789,379
2010 680,539

- 2011 654,650
2012 680,395
2013 670,290
2014 Projected 546,406

State PILT:

The Municipality receives State PILT from the Alaska Housing Finance Corporation (AHFC). The
relevant State stafute for these payments is AS 18.55.250. Property of Corporation Exempt From
Taxes and Assessments:

“The property owned by the corporation under the authorily granted in AS 18.55.100 -
18.55.280 is public property used for essential public and governmental purposes, and is
exempt from all taxes and special assessmenis of a municipality, the state, or a political
subdivision of the state. However, instead of the payment of taxes on this property, the
corporation may make payments to the municipality or political subdivision for
improvements, services, and facilities furnished by it for the benefit of a housing or public
building project.”

The State PILT payments from AHFC to the Municipality have increased in most, but not all, of

the past ten years. The State PILT payment in FY 2014 is projected to be about $183k, and the
average annual payment over the last five years was $159k.
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State PILT payments
from Alaska Housing Finance
Corporation posted in account 9856

2005 107,925
2006 118,340
2007 118,434
2008 132,736
2009 140,955
2010 163,926
2011 135,471
2012 143,593
2013 148,854
2014 Projected 183,488

Private PILT:

Most of the private PILT payments received by the Municipality are from the Aurora Military
Housing on Joint Base Elmendorf Richardson. The amount of their PILT payment is based on a
special agreement with the Municipality and is about $1.7M annually. Their payment makes up
about 95% of the total revenues from all Private PILT payments received by the Municipality.

The Municipality also receives a smaller Private PILT payment from Cook Inlet Housing Authority
(CIHA). The payment from Cook Inlet Housing Authority is currently about $80k annually and has
been increasing gradually over the last ten years.

Aside from the PILT from Aurora Military Housing and the Cook Inlet Housing Authority, there are
much smaller postings in account 9855 (Private PILT). However, most of these postings are
describad as "Summarized Cash Receipts” in People Soft. Based on the limited description
available in the People Soft, it is not possible to determine the exact amount paid by each
organization or the names of the organizations that made the payments. The third column in the
table below shows the total of all of the postings in account 8855 other than the PILT from Aurora
Military Housing or CIHA.

Private PILT revenues posted in account 9855
All Other Postings to

Estimated Cook account 9855
Inlet Housing (including special
Aurora Military Authority (CIHA)  adjustments to prior
Housing PILT PILT year values) Total
2005 625,000 50,112 - 675,112
2006 625,000 50,806 4,290 680,096
2007 625,000 44,771 6,140 675,911
2008 625,000 49,965 5,000 679,965
2009 860,130 52,404 4,644 817,178
2010 860,130 61,000 39,494 960,624
2011 894,623 63,000 2,100 959,723
2012 1,628,138 83,328 25,562 1,737,028
2013 1,727,116 90,225 (2,882) 1,814,459
2014 projected 1,675,937 87,343 - 1,763,280
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Notes:

The amount of the CIHA payment shown in this table is an eslimate based on an analysis of postings
on People Soit in account 9855. Because of accruals, reversed accruals, and corrections, the aciual
amount of the CIHA payments are typically posted in several pieces across more than one year. This
table atitempts to combine the pieces as accurately as possible to develop an estimate of the total
CIHA payment each year.

The revenue from these “Other” Private PILT payments in 2013 was negative because of a special
one-time correction adjustment to prior year PILT payments.
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