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APPROVED
Date........LA73.04

— Anchorage, Alaska
AR NO. 2005- 325

A RESOLUTION ADOPTING AMENDMENTS #2 and #3 OF THE 2005 ACTION PLAN,
APPROPRIATING $30,000 OF COMMUNITY DEVELOPMENT BLOCK GRANT
PROGRAM INCOME FROM THE U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT TO THE FEDERAL CATEGORICAL GRANTS FUND (241), AND
AWARDING A GRANT OF UP TO $30,000 IN SAID FUNDS TO NINE STAR
ENTERPRISES FOR THE HURRICANE KATRINA AND RITA VICTIMS CASE
MANAGEMENT PROJECT

WHEREAS, the Municipality of Anchorage has approved the 2005 Action Plan of the 2003-2007
Consolidated Housing and Community Development Plan to the U.S. Department of Housing and
Urban Development, outlining the program of activities to be undertaken with Community
Development Block Grant (CDBG), Home Investment Partnerships (HOME) Program, and
Emergency Shelter Grant (ESG) funds; and

WHEREAS, throughout the development of said 2005 Action Plan and Amendments #2 and #3 to
the 2005 Action Plan the Municipality of Anchorage actively sought participation of residents and
representatives of lower income Anchorage neighborhoads, including community councils; and

WHEREAS, public notice of Amendment #2 to the 2005 Action Plan was given on July 8
announcing the opportunity to provide written comment through August 10; and

WHEREAS public testimony on Amendment #2 to the 2005 Action Plan was heard before the
Housing & Neighborhood Development Commission on August 10 and September 14: and

WHEREAS the Assembly approved the Mountain View Neighborhood Revitalization Strategy
emphasizing an arts and cultural district in Mountain View, with which this project is consistent: and

WHEREAS, public notice of Amendment #3 to the 2005 Action Plan was given on October 19
announcing the opportunity to provide written comment through October 24, meeting the statutory
waiver issued by HUD to allow a reduced three-day public comment period for initiating Hurricane
Katrina and Rita assistance activities; and

WHEREAS public testimony on Amendment #3 to the 2005 Action Plan was heard before the
Oversight Subcommittee on Homelessness of the Housing & Neighborhood Development
Commission on October 20; and

WHEREAS Amendment #3 to the 2005 Action Plan will provide needed services to victims of the
Hurricane Katrina and Hurricane Rita disasters who have relocated to the Municipality of
Anchorage and who are currently without a permanent home; and

WHEREAS the Housing & Neighborhood Development Commission passed and approved
resolutions recommending approval by the Assembly of Amendments #2 and #3, now, therefore,
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THE ANCHORAGE ASSEMBLY RESOLVES:

Section 1. That Community Development Block Grant program income, in the amount of thirty
thousand dollars ($30,000), is hereby appropriated to the Federal Categorical Grant Fund (241)
Department of Neighborhoods for use in activities under the CDBG program.

Section 2. That the Amendment #2 to the 2005 Action Plan is adopted, creating a Fagade
Improvement Program as outlined in the attached Assembly Memorandum.

Section 3. That the Amendment #3 to the 2005 Action Plan is adopted, creating a Hurricane
Katrina and Rita Victims Case Management Program as outlined in the attached Assembly
Memorandum.

Section 4. That a grant not to exceed $30,000 of CDBG program income is awarded to Nine Star
Enterprises to provide case management services to Hurricane Katrina and Rita victims residing in
the Municipality of Anchorage, as outlined in the attached Assembly Memorandum and
Amendment #3 to the 2005 Action Plan. This grant will have a term beginning as soon as the date
of this resolution and ending December 31, 2006.

Section 5. That this resolution shall be effective immediately upon passage and approval by the
Anchorage Assembly.

PASSED AND APPROVED by the Anchorage Assembly this /?'};4 day of
Dl bt~ , 2005. —

Uinrar S Tpuiloudh,
5]

ATTEST:

Municipal Clerk

Department Appropriation:

Department of Neighborhoods $30,000



MUNICIPALITY OF ANCHORAGE
ASSEMBLY MEMORANDUM

No. AM  906-2005

Meeting Date: December 13, 2005

From: Mayor Mark Begich

Subject: Adopting Amendments #2 and #3 of the 2005 Action Plan, appropriating $30,000 of
Community Development Block Grant program income from the U.S. Department of Housing
and Urban Development to the Federal Categorical Grants Fund (241), and awarding a grant of
up to $30,000 in said funds to Nine Star Enterprises for the Hurricane Katrina and Rita Victims
Case Management Project.

The Original 2005 Action Plan was developed in accordance with HUD and Municipal
regulations, adopted by the Assembly on November 9, 2004 (AR-2004-267/AM-788-2004) and
approved by HUD on March 17, 2005. This memorandum supports AR 2005- 325 a
resolution to adopt Amendments #2 and #3 of the 2005 Action Plan.

The Department of Neighborhoods, Office of Economic and Community Development, requests
approval of the attached resolution to amend the 2005 Action Plan. Proposed Amendment #2
was publicized in the Anchorage Daily News, comments were welcomed for 30 days and a
public hearing was held at the regularly scheduled HAND Commission meeting on September
14, 4:00 p.m. in the Mayor’s Conference Room, 8™ Floor, of City Hall (note that this followed a
published public hearing on August 10™ which no public attended). Comments received on
Amendment #2 are included in Attachment B of this Memorandum. Approval of this
amendment was recommended by the Housing and Neighborhood Development (HAND)
Commission at its October 12 meeting (see Attachment C, HAND Resolution 2005-02).

Amendment #2 reallocates $100,000 in CDBG funds previously allocated to a grant to the
Anchorage Community Land Trust (ACLT) for a Mountain View slum and blight project to
purchase the site commonly called Brewsters Corner. ACLT identified other funds for this purpose
and therefore did not utilize the awarded funds. The reallocation of this $100,000 to a fagade
improvement program will fund design and possible improvements for businesses contributing to the
revitalization of deteriorated areas. This first component of the program will operate in Mountain
View to enhance the Arts and Cultural District. Designs for fagade improvements must be approved
by the Municipality of Anchorage with the assistance of a designer approved by the Municipality of
Anchorage. Fagade improvements must be completed within one year of first receiving assistance,
unless otherwise approved in advance. Assistance will be provided in the form of a conditionally
forgivable loan, with forgiveness occurring once improvements are complete to the satisfaction of
the Municipality of Anchorage.

AR 2005-325
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The CDBG National Objective for this project is 570.208(b)(1), the prevention or elimination of
slums or blight on an area basis, and is contingent on the Municipal Assembly’s approval of eligible
areas as deteriorated, which will be addressed at a later date. The CDBG eligible activity for this
project is rehabilitation under 570.202(a)(3) or (4) depending on building’s ownership and the scope
of the fagade improvements.

Amendment #3 was publicized in the Anchorage Daily News, comments were welcomed for 3 days
and a public hearing was held at the regularly scheduled Homelessness Oversight Subcommittee of
the HAND Commission meeting on October 20, 12:00 noon in the Assembly Conference Room, 1st
Floor, of City Hall (note that HUD issued a statutory waiver to allow for a reduced three-day public
commend period for Hurricanes Katrina and Rita assistance activities). Comments received on
Amendment #3 are included as Attachment B to this Memorandum. Approval of this amendment
was recommerded by the HAND Commission at its November 9 meeting (see Attachment D,
HAND Resolution 2005-03).

Amendment #3 will fund a public service project with up to $30,000 of previously unallocated and
unappropriated CDBG program income funds to provide case management and emergency
assistance services to victims of the Hurricanes Katrina and Rita of 2005 who have relocated to the
Municipality of Anchorage and who are currently without a permanent home. The resolution
appropriates $30,000 in CDBG program income and awards a grant to Nine Star Enterprises, an
Anchorage-based non-profit organization dedicated to providing community services. Nine Star
Enterprises has the immediate capacity to implement this program and was identified through
consultation with several case management providers and funders (i.e. Catholic Social Services,
United Way, Rural Alaska Community Action Program, State of Alaska Division of Public
Assistance and the American Red Cross). This grant will have a term beginning as soon as the date
of this resolution and ending December 31, 2006. The proposed activity qualifies under
24CFR570.201 (e) — Public Services — and meets national objective of serving low- and moderate-
income households where persons assisted are presumed to be low-income due to homelessness,
under 24CFR570.208(2)(a).

The U.S. Department of Housing and Urban Development issued a waiver on September 5, 2005
suspending the provision of section 105(a)(8) of the Housing and Community Development Act of
1974 that limits CDBG grantees to a fifteen (15) percent cap on public service expenditures. The
waiver thus enables Department of Neighborhoods, Office of Economic and Community
Development (CDB( grantee) to exceed the public service cap in order to provide needed services
for relocated victims of Hurricanes Katrina and Rita. The budget detail presented in Attachment A is
for Assembly information (PY0S5 program income appropriation).

THE ADMINISTRATION RECOMMENDS APPROVAL OF THE ATTACHED RESOLUTION
ADOPTING AMENDMENTS #2 AND #3 OF THE 2005 ACTION PLAN, APPROPRIATING
$30,000 OF COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM INCOME FROM
THE U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT TO THE FEDERAL
CATEGORICAL GRANTS FUND (241), AND AWARDING A GRANT OF UP TO $30,000 IN
SAID FUNDS TO NINE STAR ENTERPRISES FOR THE HURRICANE KATRINA AND RITA
VICTIMS CASE MANAGEMENT PROJECT.
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Prepared By: Carma E. Reed, Director, Department of Neighborhoods
Concur: Mary Jane Michael, Executive Director, Office of Economic and Community Development
Fund Certification: Jeffrey E. Sinz, Chief Fiscal Officer

241-15235G-C05CP18-3815 BP 2005 § 30,000 (Unappropriated CDBG Loan Recovery)
241-15234G-C04CB06-3815 BP2004 §$100,000 (Previously Appropriated - PY2004)

241-1591G-159102-9613 BP1998 $ 30,000 (Unappropriated CDBG Loan Recovery)
Concur: Denis C. LeBlanc, Municipal Manager

Respectfully Submitted: Mark Begich, Mayor
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Attachment A
PY05 CDBG PROGRAM INCOME APPROPRIATION

The Administration recommends appropriation of the PY2005 Community Development Block
Grant Program (CDBG) Program Income the Department of Neighborhoods.

COMMUNITY DEVELOPMENT BLOCK GRANT

PY05 CDBG PROGRAM INCOME REVENUE

REVENUE ACCOUNT NAME PY05 AMOUNT
241-15235G-9613 Loan Recovery 30,000
TOTAL $ 30,000

PY05 CDBG PROGRAM INCOME EXPENDITURES

EXPENDITURES ACCOUNT NAME PY05 AMOUNT
241-15235G-3815 Contributions to Outside Organizations 30,000
TOTAL $30,000
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Attachment B
COMMENTS RECEIVED ON AMENDMENTS 2 AND 3 OF THE 2005 ACTION PLAN

Amendment #2. Fagade Improvement Program Public Hearing

August 10, 2005
Mayor’s Conference Room, City Hall, 632 W. 6™ Ave

No public comments were received

Amendment #2. Fagade Improvement Program Public Hearing
September 14, 2005
Mayor’s Conference Room, City Hall, 632 W. 6™ Ave

One resident commented that as fagade improvements and other renovation projects are
contemplated, that designs should keep in mind the sight impaired so that protrusions above the
sidewalk will not impede someone walking with a cane, unable to see them. HAND
Commission member Margaret Perry commented that all improvements have to follow the law,
so such considerations will be taken into account and thanked him for his comments.

Amendment #3. Katrina Case Management Public Hearing
October 20, 2005
First Floor Conference Room, City Hall, 632 W. 6™ Ave

At the Oversight Subcommittee on Homelessness meeting October 20, 2005, a public hearing
was held on the proposed case management public service for victims of the Katrina Hurricane.
One comment was received during this time, and one written letter of support from Cook Inlet
Housing Authority was received.

In-Person Comment:

One comment was made by a resident who noted that there are many needs of people in
Anchorage that are not being met. The resident was concerned that funds would be better
allocated if used for people who have been in Anchorage for a long time, rather than targeted to
NEWCOMETS.

Response:

The comment brings up a valid concern about our existing case management services and ability
to serve our current homeless and other underserved populations. The Katrina case management
project was identified in part because various service providers identified that these newcomers
are already taking time and effort away from their other responsibilities. The situation is not
unlike that that the community has grappled with recently in integrating refugees into the
community, By assisting the Katrina victim families up front, this project will allow these
existing resources to continue providing assistance to other residents. Furthermore, once a
family has relocated to Anchorage, that family must be served by our local resources. If we can
help these families get established quickly, the likelihood that they will require fewer local
resources or assistance later on is greatly enhanced. The comments are appreciated, but resulted
in no change in the proposed project.



Municipality of Anchorage
Housing and Neighborhood
Development Commission

HANDR 2005-02
October 12, 2005

A RESOLUTION RECOMMENDING APPROVAL BY THE ASSEMBLY OF THE
HOUSING AND COMMUNITY DEVELOPMENT 2005 ACTION PLAN AMENDMENT #2.

WHEREAS, The Housing and Neighborhood Development Commission has reviewed the
Housing and Community Development 2005 Action Plan Amendment #2, which allocates
funds to a Fagade Improvement Program; and

WHEREAS, An Ad was published in the Anchorage Daily News on July 8", 2005 to
announce availability of the 2005 Action Plan Amendment for public comment. The
comment period was July 8™ through August 10", 2005; and,

WHEREAS, A public hearing was held at the regularly scheduled HAND Commission
meeting on September 14, 4:00 p.m. in the Mayor's Conference Room, 8™ Floor, of City
Hall (note that this followed a published public hearing on August 10th which no public

attended); and,

WHEREAS, the HAND Commission considered all comments submitted regarding the
amendment; and,

WHEREAS, the proposed project is consistent with the 2003-2007 Consolidated Plan and
the Mountain View Neighborhood Revitalization Strategy; and,

NOW, THEREFORE, BE IT RESOLVED, that the Housing and Neighborhood
Development Commission, hereby recommends approval by the Assembly of the Housing
and Community Development 2005 Action Plan Amendment #2, Part of the 2003-2007
Housing and Community Development Consolidated Plan.

PASSED AND APPROVED by the Housing and Neighborhood Development Commission

this 12“‘ day of October 2005.
2

Sullivan, Sr., Chair

arma E. Reed, Secretary



Municipality of Anchorage
Housing and Neighborhood
Development Commission

HANDR 2005-03
November 9, 2005

A RESOLUTION RECOMMENDING APPROVAL BY THE ASSEMBLY OF THE
HOUSING AND COMMUNITY DEVELOPMENT 2005 ACTION PLAN AMENDMENT #3.

WHEREAS, the Housing and Neighborhood Development Commission has reviewed the
Housing and Community Development 2005 Action Plan Amendment #3, which proposes
to fund a public service project with up to $30,000 of previously unallocated Community
Development Block Grant funds to provide case management and emergency assistance
services to victims of the Hurricane Katrina disaster of 2005 who have relocated to the
Municipality of Anchorage and who are currently without a permanent home; and -

WHEREAS, the proposed activity qualifies under CFR570.201 (e) — Public Services — and
meets national objective of §70.208(2)(a) presumed to benefit where the clientele served

are homeless persons; and

WHEREAS, the U.S. Department of Housing and Urban Development issued a waiver on
September 5, 2005 suspending the provision of section 105(a)(8) of the Housing and
Community Development Act of 1974 that limits CDBG grantees to a fifteen {15) percent
cap on public service expenditures. The waiver thus enables the CDBG grantee to exceed
the public service cap in order to provide needed services for relocated victims of

Hurricane Katrina; and

WHEREAS, Nine Star Enterprises, an Anchorage-based non-profit organization dedicated
to providing community services, has agreed to provide case management services of
Katrina victims residing in Anchorage through the branch office in Muldoon. Nine Star
efforts will be supported through Municipal-wide agency coordination. All funding
commitments are available city-wide and are pending the completion of an Environmental
Review per 24 CFR Part 58; and

WHEREAS, an advertisement was published in the Anchorage Daily News on October 19,
2005 to announce availability of the 2005 Action Plan Amendment for public comment.
Public comments were accepted through October 24, 2005, meeting the statutory waiver
issued by HUD to allow a reduced three-day public comment period for initiating Hurricane
Katrina assistance activities; and,



HANDR 2005-03
November 9, 2005
Page 2 of 2

WHEREAS, A public hearing was held at the regularly scheduled Homelessness Oversight
Subcommittee of the HAND Commission meeting on October 20, at 12:00 noon in the
Assembly Conference Room, 1% floor City Hall; and,

WHEREAS, the HAND Commission considered all comments submitted regarding the
amendment; and,

WHEREAS, the proposed project is consistent with the 2003-2007 Consolidated Plan; and,

NOW, THEREFORE, BE IT RESOLVED, that the Housing and Neighborhood
Development Commission, hereby recommends approval by the Assembly of the Housing
and Community Development 2005 Action Plan Amendment #3, Part of the 2003-2007
Housing and Community Development Consolidated Plan.

PASSED AND APPROVED by the Housing and Neighborhood Development Commission
this 9" day of November 2005.

Carma E. Reed, Secretary

Timothy ullivan, Sr., Chair
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