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Penny for Progress 1% Sales Tax Proposal 
 

FAQs 
 Who would pay the tax if adopted and are there proposed exemptions? 

The proposed 1% sales tax would apply to most sales of goods and services within the 
Municipality of Anchorage. The Penny for Progress tax would be charged and collected 
at the point of sale when residents or visitors make purchases in Anchorage. There is no 
exemption for low-income residents, nor a maximum limit on the amount of a 
transaction that could be charged.  

Exemptions are limited to those mandated by the state or federal government, including 
purchases made using food stamps and the sale of refined fuel. 

 How would Penny for Progress revenue be spent? 
Grounded in the Economic Development Framework adopted by the Anchorage 
Assembly through AR 2025-159, the Penny for Progress sales tax proposes three 
dedicated investment areas:  

o an infrastructure investment fund to make cash available for roads, sidewalks, 
snow systems and utilities;  

o a workforce housing trust to contribute to new housing developments, and;  
o a fund dedicated to behavioral health facilities that reduce reliance on emergency 

services.  

The proposal includes a commitment to develop systems for public reporting, financial 
auditing and five-year program reviews, and to establish a citizen oversight committee.  

 Is the sales tax permanent, and can it be changed or repealed later? 
The Penny for Progress 1% sales tax is proposed without an expiration date. If approved 
by voters, any future increase to the tax rate or change to its dedication would also 
require voter approval. 


