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INCREASES THE EXEMPTION FOR 
BUSINESS PERSONAL PROPERTY TAXES
Business personal property tax is a levy on the 
equipment, furnishings, vehicles and 
inventory businesses need to operate—things 
like desks, computers, and kitchen appliances.

As proposed, the ordinance would increase the 
exemption threshold from $20K to $250K.

$20K
$250K



THE 'WHY'
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GOALS
1. Support Anchorage as a more 

competitive business environment 
relative to neighboring communities

2. Provide relief to small businesses that 
create local jobs in a competitive 
market with online retailers and big 
box stores

3. Carefully balance relief with impacts 
of shifting the tax burden.

CONSIDERATIONS
• Difficult tax to enforce and some are 

unaware they have to file/pay
• Disparities between service-based 

businesses and product-based 
businesses (retailers, local manufacturers)

• Small businesses are facing increased 
uncertainty arounds costs: Tariffs and 
other federal issues, an increase in the 
minimum wage, etc.

• Existing senior and residential 
exemptions



THE 'WHAT'
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2024 Actuals AO 2025-56 Proposed
Assessed $3,300,000,000 $2,900,000,000
Collected $53,700,000 $48,200,000
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ASSESSED VALUE vs. TAXES COLLECTED

$0.4B decrease

$5.3M decrease
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COMMUNITY COMPARISONS

KENAI exempts the first $100,000 
of business personal property; 
exempts all inventory held for resale

JUNEAU exempts 
all business 
personal property

MAT-SU exempts all business personal 
property (with some exceptions) and 
inventory less than $1M

FAIRBANKS NORTH STAR BOROUGH 
omits all personal property.



SCENARIOS & EFFECTS
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CONSIDERATIONS
• Enforcement Capacity
• Shift in Tax Burden



SCENARIOS & EFFECTS
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THE BURDEN SHIFT
As currently taxable 
property valuation 
becomes exempted, that 
‘loss’ is shifted and 
collected from all other 
taxable real and personal 
property in MOA, 
increasing mill rates and 
tax bills.

WHAT DO YOU THINK?

Expected Change in the tax liability derived from an increase in the Personal Property Exemption*

Scenario

Total 
Exemption 
Increase 
(millions)

Mill Rate, 
tax 

district 3

Tax Bill Per 
$100K of 

Taxable Value, 
tax district 3

Marginal Cost 
(shift) per $100k 

of Taxable 
Value, tax 
district 3

Estimated increase in Tax bill 
for the median single-family 

home ($450k valuation)
Current, $20K N/A 16.15 $1,615 N/A
$100K 
Exemption $173.5 16.21 $1,621 $6
$150K 
Exemption $250.9 16.26 $1,626 $11
$200K 
Exemption $316.0 16.29 $1,629 $14
$250K 
Exemption $373.0 16.31 $1,631 $16

*Using 2024 data and keeping everything else constant, the data above estimates what the impact would 
be on the remaining tax base, which includes real and personal property. 



THANK YOU.
DANIEL VOLLAND

WWW.MUNI.ORG/ASSEMBLY

daniel.volland@anchorageak.gov

Much thanks to the Municipal Assessor for analyzing the several scenarios.
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