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MARKET OVERVIEW
ACTIVE MANAGEMENT VSINDEX RETURNS

Market Overview

The charts below illustrate the range of returns across managers in Callan’s Separate Account database over the
most recent one quarter and one year time periods. The database is broken down by asset class to illustrate the differencein
returns across those asset classes. An appropriate index is also shown for each asset class for comparison purposes. As an
example, the first bar in the upper chart illustrates the range of returns for domestic equity managers over the last quarter.
The triangle represents the S& P 500 return. The number next to the triangle represents the ranking of the S& P 500 in the

domestic equity manager database.

Range of Separate Account Manager Returns by Asset Class
One Quarter Ended December 31, 2007
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DOMESTIC EQUITY
Active Management Overview

Activevsthe Index
Driven by two Fed rate cuts, a stronger than expected retail sales report in November and multiple cash infusions from

Sovereign Wealth Funds, the U.S. domestic stock market saw two rallies in the fourth quarter. The first rally occurred
at the end of November and the second midway through December. Unfortunately, these rallies turned out to be
unsustainable as the spillover of the subprime market into the broader credit market and numerous charge-offs from
many of the world’s largest banks, drove all domestic equity indexes lower for the quarter. The median fund across all
capitalizations and style groups outperformed their respective benchmarks in the fourth quarter except for Small Cap
Value which underperformed its benchmark. For the year ended December 31, 2007, all groups except Small Cap Vaue
and Large Cap Value outperformed their benchmarks.

Large Cap vs Small Cap
With recession fears lingering, investors continued to favor larger, more stable firms in the fourth quarter, resulting in

the continued outperformance of large capitalization stocks compared to their small cap peers. The median Large Cap
Core manager lost 2.74%, 59 basis points less than the S& P 500's loss of 3.33%. The median Small Cap Broad
manager lost 5.54%, 91 basis points ahead of the S& P 600’ s loss of 6.45%. The median Mid Cap Broad manager fared
better than the median Small Cap manager posting a 3.13% loss, 40 basis points lower than the S& P Mid Cap Index’s
loss of 2.73%. However, Mid Cap Broad fell 39 basis points behind the median Large Cap Core fund. For the year
ended December 31, 2007, Large Cap bested Small Cap across al styles, with Mid Cap managers beating both Large
and Small Cap funds.

Growth vsValue
The recent investor preference for growth stocks continued last quarter’s trend. The median Large Cap Growth

manager gained 0.20% in the fourth quarter, 533 basis points ahead of the median Large Cap Value fund's loss of
5.13%. For the year, the median Large Cap Growth manager returned 16.02%, a staggering 14.89% ahead of the 1.13%
return from the median Large Cap Value manager. Similar results can be found in the Mid Cap and Small Cap arenas,
with the largest discrepancy between growth and value performance belonging to the Mid Cap stocks. Despite a 1.38%
loss in the fourth quarter, the median Mid Cap Growth manager returned 19.36% for the twelve months ended
December 31, 2007, resulting in the best performance of the year. The median Mid Cap Vaue manager returned a
meager 1.96%.

S&P 500: (3.33%)
S&P 500 Growth: (1.28%)
S&P500Vaue  (5.37%)
S&PMidCap:  (2.73%)

Separate Account Style Group Median Returns S&P6O0: . (6.45%)
for Quarter Ended December 31, 2007 S&P 600 Growth:  (5.96%)
206 S&P600Vaue  (6.93%) |
0%
@ (2%) == 3% [
% (4%)) S B k‘j.l\j‘l 0) ’"QZ-’ZMA})' ””””
4.20%
o (GOA)) ”””””””””” (5_54%) ( O) (5:13%)
(8%)
(10%) (8.32%)
Small C Small C Small C Mid C. Mid Ci Mid C Large C Large Ci Lar e
Growtrijp Va ueap Broadap Growtar? Val ugp Broadap Grgow r?p Vgal ueap ore
S& P 500: 5.49%
S&P 500 Growth:  9.13%
S&P 500 Vaue: 1.99%
. S&P Mid Cap: 7.98%
Separate Account Style Group Median Returns =600+ (030%
for One Year Ended December 31, 2007 S&P 600 Growth:  5.60%
2506 S&P600Vaue  (5.54%) L
20% 19.36%
15% 13.70% %16'02%
()
= 102@ 6.35%
g e
X 0%
(5%)
(10%) 5
Y
(15%) (8.60%)
Small C Small C Small C Mid C: Mid Ci Mid C Large C Large Ci Lar e
GrovvtrE\jp Va ueap Broad ap Growtar? Val ugp Broadap Grgow r?p Vgal ueap ore

Municipality Of Anchorage




DOMESTIC FIXED-INCOME
Active Management Overview

Activevsthe Index
The Federal Open Market Committee lowered the Federal Funds rate by 25 basis points to 4.50% in the fourth quarter.

Although strong economic growth continued in the third quarter, the Federal Reserve board expects the pace of
economic expansion to slow in the near term due to the housing correction. The Lehman Aggregate returned 3.00%, up
16 basis points from last quarter, finishing 33 basis points ahead of the median Core Bond Fund’s return of 2.67%. For
the year ended December 31, 2007, the Lehman Aggregate returned 6.97%, 36 basis points higher than the median Core
Bond Fund’ s return of 6.61%.

Short vsLong Duration
Theyield curve remained relatively steep as the Federal Reserve continued its commitment to cutting the Federal Funds

rate in the wake of the housing crisis. The median Extended Maturity manager’s return of 4.05% was 266 basis points
higher than the median Active Cash Manager’s return of 1.39% for the fourth quarter of 2007. The results for the
twelve months ended December 31, 2007 closely resemble those for the fourth quarter, with the median Extended
Maturity Manager returning 6.66%, 133 basis points higher than the median Active Cash Manager’s return of 5.33%.

Mortgages and High Yield
The Federal Open Market Committee's decision to continue to lower the Federal Funds rate is related to the subprime

housing market downturn and the tightening of credit. The Lehman Mortgage index was up 42 basis points over third
quarter 2007's return of 2.64%. For calendar year 2007, the median Mortgage Backed fund returned 6.81%,
underperforming the Lehman Mortgage index which returned 6.90%. In the fourth quarter, High Yield funds were the
worst performers losing 0.67%, 63 basis points ahead of the Lehman High Yield index. For the year ended December
31, 2007, the median High Yield fund outperformed the Lehman High Yield index, 3.34% versus 1.87%.
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INTERNATIONAL EQUITY
Active Management Overview

Activevs. theIndex ) ) _ ) ) _ )
Volatility and uncertainty with regards to U.S. markets continued to spill over into the international arena as median

funds across all style groups (with the exception of Emerging Markets) posted negative returns for the quarter ended
December 31, 2007. Chinese attempts to cool its economy did not prevent the median Emerging Markets fund from
posting a4.14% gain for the quarter, besting its benchmark by 48 basis points. Strong performances by Brazil and India
buoyed Emerging Markets in the 4th quarter contributing to a 40.44% return for the year ended December 31, 2007,
while the MSCI Emerging Markets Index gained 39.78%.

Europe
Struggles to curb economic slowdown while avoiding inflationary threats resulted in the median Europe fund posting a

loss of 1.08% for the quarter ended December 31, 2007. The UK experienced its slowest economic growth since 2005.
This, coupled with the euro’s continued appreciation and subsequent widening of currency imbalances (with respect to
the yuan, yen, and dollar), will continue to put a strain on economic growth in Europe. The median Europe fund posted
12.95% for the year, while the MSCI Europe Index returned 13.86%.

Pacific

Australia has appeared to escape the effects of problems abroad. With high job growth and retail sales, Australia's
economy remains strong. In addition, the Australian and New Zealand dollar continue to rise, on speculation of Fed
rate cuts. However, Japan continues to be a significant drag on the region’s performance (losing 5.65% for the quarter)
which resulted in the median Pacific Basin fund down 2.28% for the quarter ended December 2007, 235 basis points
ahead of its benchmark. For the year, the median Pacific Basin fund gained 11.50%, besting its benchmark by 6.20%.
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INTERNATIONAL FIXED-INCOME
Active Management Overview

Activevs. the Index ) _ ) _
Currency infusions and rate cuts by the world's central banks have failed to provide a permanent solution to the credit

crisis. Developed nations now face the difficult task of maintaining growth in the face of devaluing currencies and
increased commodity prices. Japan continues to delay plans for further rate increases, while the European Central Bank
has turned its attention to inflation. Modest gains characterized the International Fixed-Income market in the fourth
quarter of 2007 and median fund manager returns trailed benchmark returns across all style groups. The median Global
Fixed-Income fund returned 3.50%, 42 basis points less than the Citi World Government Index return of 3.92%. The
median Non-U.S. Fixed-Income fund returned 3.80%, falling short of the 3.91% return of its benchmark. For the year,
median manager returns again fell behind their benchmarks, with Global Fixed-Income funds returning 10.21% vs.
10.95% for its benchmark. Non-U.S. Fixed-Income's return of 11.06% was 39 basis points behind its index.

Emerging Markets
Emerging Market debt continues to be a beacon of stability. The median Emerging Debt fund returned 2.26%,

compared to 2.00% for the third quarter. However, manager returns fell short of the JP Morgan Emerging Market index
return of 4.41%. The one-year median Emerging Debt manager’s return of 7.22% is less than half of its benchmark
return. Investor apprehension and the evaporation of liquidity have widened credit spreads. Developing nations have
rushed to issue new debt as borrowing conditions are predicted to worsen. China, a net creditor to the developed world,
has tightened its policies, raising reserve requirements 9 times in the past 18 months by a cumulative 500 basis points.
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ASSET ALLOCATION AND PERFORMANCE

Asset Allocation and Performance

This section begins with an overview of the fund’'s asset allocation at the broad asset class level. Thisis followed
by a top down performance attribution analysis which analyzes the fund's performance relative to the performance of the
fund’'s policy target asset alocation. The fund’s historical performance is then examined relative to funds with similar
objectives. Performance of each asset class is then shown relative to the asset class performance of other funds. Finally a
summary is presented of the holdings of the fund’s investment managers, and the returns of those managers over various
recent periods.
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Actual vs Target Asset Allocation

The top left chart shows the Fund' s asset allocation as of December 31, 2007. The
top right chart shows the Fund’ s target asset allocation as outlined in the investment policy
statement. The bottom chart ranks the fund's asset allocation and the target allocation
versus the CAl Public Fund Sponsor Database.
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$Dollars Percent Percent Percent $Dollars
Asset Class Actual Actua Target Difference Difference
Domestic Equity 68,045,658 48.3% 45.0% 3.3% 4,591,844
International Equity 22,040,238 15.6% 15.0% 0.6% 888,966
Domestic Fixed-Income 43,530,592 30.9% 35.0% (4.1%) (5,822,375)
Real Estate 7,391,929 5.2% 5.0% 0.2% 341,505
Transition Account 62 0.0% 0.0% 0.0%
Total 141,008,479 100.0% 100.0%
Asset Class Weightsvs CAl Public Fund Sponsor Database
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10th Percentile 53.95 38.20 6.45 11.16 25.50 871 19.24
25th Percentile 49.26 33.78 1.70 9.70 22.02 525 10.85
Median 43.00 27.05 0.74 6.68 18.91 3.45 7.28
75th Percentile 37.61 21.00 0.17 4,67 15.62 1.90 417
90th Percentile 32.08 18.12 0.08 3.93 11.83 0.95 1.77
Fund @ 48.26 30.87 0.00 5.24 15.63 -
Target A 45.00 35.00 0.00 5.00 15.00 -
% Group Invested 97.70% 100.00% 47.67% 52.33% 96.51% 25.58% 41.86%

* Current Quarter Target = 45.0% Russell 3000, 35.0% L/B Agg, 15.0% MSCI EAFE Index and 5.0% NCREIF OpEnd DivCor Eg-N.
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Actual vs Target Asset Allocation
The top left chart shows the Fund' s asset allocation as of December 31, 2007. The
top right chart shows the Fund’ s target asset allocation as outlined in the investment policy
statement. The bottom chart ranks the fund's asset allocation and the target allocation

versus the CAIl Endowment / Foundation DB.
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Asset Class Actud Actual Target Difference Difference
Domestic Equity 68,045,658 48.3% 45.0% 3.3% 4,591,844
International Equity 22,040,238 15.6% 15.0% 0.6% 888,966
Domestic Fixed-Income 43,530,592 30.9% 35.0% (4.1%) (5,822,375)
Real Estate 7,391,929 5.2% 5.0% 0.2% 341,505
Tranisition Account 62 0.0% 0.0% 0.0%
Total 141,008,479 100.0% 100.0%
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Target A 45.00 35.00 0.00 5.00 15.00 -
% Group Invested 99.07% 91.67% 37.74% 18.87% 92.45% 6.60% 48.11%

* Current Quarter Target = 45.0% Russell 3000, 35.0% L/B Agg, 15.0% MSCI EAFE Index and 5.0% NCREIF OpEnd DivCor Eg-N.
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Investment Manager Asset Allocation
The table below contrasts the distribution of assets across the Fund's investment
managers as of December 31, 2007, with the distribution as of September 30, 2007. The
change in asset distribution is broken down into the dollar change due to Net New
Investment and the dollar change due to Investment Return.

Asset Distribution Across I nvestment Managers

December 31, 2007 September 30, 2007

Market Value Percent Net New Inv. Inv. Return Market Value Percent

Domestic Equity $68,045,658 48.26% $(2,170,134) $(3,079,345) $73,295,137 49.09%
Large Cap Equity $59,672,053 42.32% $(2,170,134) $(2,662,594) $64,504,782 43.20%
AllianceBernstein 20,304,956 14.40% (29,745) (1,461,057) 21,795,758 14.60%
GE Premier Growth Equity Fund 19,329,449 13.71% 0 (516,902) 19,846,351 13.29%
Vanguard Index Fund 20,037,648 14.21% (2,140,389) (684,636) 22,862,673 15.31%
Mid Cap Equity $3,351,171 2.38% $0 $(117,897) $3,469,068 2.32%
Vanguard Mid Cap Index Fund 3,351,171 2.38% 0 (117,897) 3,469,068 2.32%
Small Cap Equity $5,022,433  3.56% $(0) $(298,854) $5,321,287 3.56%
Luther King Small Cap Equity 5,022,433  3.56% 0 (298,854) 5,321,287 3.56%
International Equity $22,040,238 15.63% $(3,920,000) $319,841 $25,640,397 17.17%
Euro Pacific Growth Fund 22,040,238 15.63% (3,920,000) 319,841 25,640,397 17.17%
Domestic Fixed-lncome $43,530,592 30.87% $174,083 $251,183 $43,105,326 28.87%
BlackRock Core Bond - - (382,820) 0 382,820 0.26%
Pyarims Core Plus Bond 43,530,592 30.87% 556,501 251,585 42,722,506 28.61%
Real Estate $7,391,929 5.24% $0 $139,099 $7,252,830 4.86%
UBS Redlty 7,391,929 5.24% 0 139,099 7,252,830  4.86%
Tranisition Account 62 0.00% (28,344) 10,475 17,931 0.01%
Total Fund $141,008,479 100.0% $(5,944,395) $(2,358,747) $149,311,621 100.0%
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Investment Manager Returns

The table below details the rates of return for the Sponsor’s investment managers
over various time periods ended December 31, 2007. Negative returns are shown in red,
positive returns in black. Returns for one year or greater are annualized. The first set of
returns for each asset class represents the composite returns for all the fund's accounts for

that asset class.
Returnsfor Periods Ended December 31, 2007
Last Last Last
Last Last 3 5 7-1/2
Quarter Y ear Years Years Years
Domestic Equity (4.32%) 3.37% 7.43% 12.10% 1.85%
Russell 3000 (3.34%) 5.14% 8.89% 13.63% 2.53%
Large Cap Equity (4.26%) 3.58% 7.60% 11.82% 1.75%
AllianceBernstein (6.70%) (0.24%) 7.84% 12.60% 7.41%
GE Premier Growth Equity Fund (2.60%) 5.71% 5.58% - -
Vanguard Index (3.34%) 5.47% 8.61% 12.82% 1.85%
Standard & Poor’ s 500 (3.33%) 5.49% 8.62% 12.83% 1.83%
Mid Cap Equity (3.40%) 6.19% - - -
Vanguard Mid Cap Index Fund*  (3.40%) 6.19% - - -
MSCI US Mid Cap 450 (3.41%) 6.19% 11.24% 18.19% 7.44%
Small Cap Equity (5.62%) (0.76%) 5.12% 13.78% 2.25%
Luther King Small Cap Equity (5.62%) (0.76%) - - -
Russell 2000 (4.58%) (1.57%) 6.80% 16.25% 6.71%
I nter national Equity 1.29% 18.96% 20.64% 22.81% 8.03%
Euro Pacific Growth Fund 1.29% 18.96% 20.64% 22.81% 8.03%
MSCI EAFE Index (1.75%) 11.17% 16.83% 21.59% 6.20%
Domestic Fixed-Income 0.58% 4.39% 3.96% 4.17% 6.28%
Pyarims Core Plus Bond 0.58% - - - -
Lehman Aggregate 3.00% 6.97% 4.56% 4.42% 6.41%
ML 1-3yr Gov/Corp 2.15% 6.87% 4.27% 3.34% 4.86%
Real Estate 1.92% - - - -
UBS Realty 1.92% - - - -
NCREIF ODCE 1.89% 14.84% 16.56% 13.83% 11.24%
Total Fund (1.64%) 6.22% 8.07% 10.54% 5.13%
Policy Target (0.62%) 6.67% 8.13% 10.88% 5.00%

* Current Quarter Target = 45.0% Russall 3000, 35.0% L/B Agg, 15.0% MSCI EAFE Index and 5.0% NCREIF OpEnd DivCor
Eg-N.

* Fund switched from Admiral Sharesto Signal Sharesin Octaober, 2007.
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PERIOD ENDED DECEMBER 31, 2007

ALLIANCEBERNSTEIN

I nvestment Philosophy

-

AllianceBernstein employs a value-biased investment process. Value is defined as the relationship between the
current price of a security and its future earnings power and dividend-paying capabilities.

~

Ve

Quarterly Summary and Highlights Quarterly Asset Growth
e AllianceBernstein’s portfolio posted a (6.70)% return for Beginning Market Value $21,795,758
the quarter placing it in the 77 percentile of the CAl Large Net New |nvestment $-29,745
Cap Vaue Style group for the quarter and in the 65 Investment Gaing/(L 0sses) $-1,461,057
percentile for the last year. .
. . . Ending Market Vaue $20,304,956
e AllianceBernstein’s portfolio underperformed the S&P
500 by 3.37% for the quarter and underperformed the Percent Cash: 0.4%
S& P 500 for the year by 5.74%.
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ALLIANCEBERNSTEIN

RETURN ANALYSISSUMMARY

Return Analysis

The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart
illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’ s ranking relative to their style using various risk-adjusted return measures.
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ALLIANCEBERNSTEIN

EQUITY CHARACTERISTICSANALYSISSUMMARY

Portfolio Characteristics

This graph compares the manager’s portfolio characteristics with the range of characteristics for the portfolios
which make up the manager’s style group. This analysis illustrates whether the manager’s current holdings are consistent
with other managers employing the same style.

-

Portfolio Characteristics Per centile Rankings
Rankings Against CAIl Large Cap Value Style
as of December 31, 2007
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10th Percentile 73.96 13.66 2.45 12.45 2.85 0.32
25th Percentile 60.35 13.27 2.32 11.43 2.64 0.47
Median 52.50 12.68 2.16 10.69 243 0.67
75th Percentile 39.13 12.15 2.01 10.19 221 0.81
90th Percentile 34.92 11.80 1.86 9.61 1.99 0.95
AllianceBernstein @ 68.76 12.67 2.16 10.52 244 (0.62)
S&P500 a 54.83 14.33 274 12.44 1.97 (0.05)

Sector Weights

The graph below contrasts the manager’ s sector weights with those of the benchmark and median sector weights
across the members of the peer group. The magnitude of sector weight differences from the index and the manager’ s sector
diversification are also shown. Diversification by number and concentration of holdings are also compared to the
benchmark and peer group. Issue Diversification represents by count, and Diversification Ratio by percent, the number of
largest holdings that comprise half of the portfolio’s market value.
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MUNICIPALITY OF ANCHORAGE
TOP 10 PORTFOLIO HOLDINGS CHARACTERISTICS
ALLIANCEBERNSTEIN
AS OF DECEMBER 31, 2007

10 Largest Holdings

Price/
Ending Per cent Forecasted Forecasted
Market of Qtrly  Market Earnings Dividend Growth in
Stock Sector Value Portfolio Return Capital Ratio Yield Earnings
Exxon Mobil Corp Energy $880,686 4.4% 1.63% 519.63 12.48 1.49% 7.00%
General Electric Co Industrials $708,037 3.5% (9.70)% 379.83 15.26 3.35% 11.00%
Microsoft Corp Information Technology $612,320 3.0% 21.23% 333.77 18.45 124% 12.00%
At&tInc Telecommunications $527,812 2.6% (0.95% 253.47 13.07 3.85% 10.70%
Procter & Gamble Co Consumer Staples $484,572 2.4% 4.90% 228.78 19.84 191% 12.00%
Chevron Corp New Energy $447,984 2.2% 0.40% 198.95 10.24 2.49% 7.00%
IBM Corp Information Technology $378,350 1.9% (7.90)% 147.06 13.55 148% 10.00%
Altria Grp (Philip Morris) Consumer Staples $377,900 1.9% 9.75% 159.11 16.08 3.97% 7.00%
Bank Of America Corp Financials $375,466 19% (16.76)% 183.09 9.17 6.20% 6.00%
Pfizer Health Care $361,407 1.8% (5.80)% 157.45 9.67 5.63% 6.00%
10 Best Performers
Price/
Ending Per cent Forecasted Forecasted
Market of Qtrly  Market Earnings Dividend Growth in
Stock Sector Value Portfolio Return Capital Ratio Yield Earnings
Applelnc Information Technology $74,280 0.4% 29.01% 172.26 36.82 0.06%  20.00%
GoogleInc Cl A Information Technology $86,435 0.4% 21.90% 161.05 33.42 0.00%  30.00%
Microsoft Corp Information Technology $612,320 3.0% 21.23% 333.77 18.45 124% 12.00%
Unitedhealth Group Health Care $40,740 0.2% 20.17% 77.11 14.70 0.05%  15.00%
Constellation Energy Grp Utilities $153,795 0.8% 20.02% 1851 18.28 1.70% 13.00%
Owens-lllinois Materials $128,700 0.6% 19.26% 7.70 16.02 0.00%  10.00%
Janus Capital Group Financials $68,985 0.3% 16.16%  5.76 22.20 0.12%  18.00%
Gap Consumer Discretionary $121,296 0.6% 15.89% 17.18 17.88 150% 12.00%
Merck & Co Health Care $331,227 1.6% 13.14% 126.04 17.09 262% 10.27%
Viacom Inc New Cl B Consumer Discretionary $166,896 0.8% 12.70%  27.60 - 0.00% -
10 Worst Performers
Price/
Ending Per cent Forecasted Forecasted
Market of Qtrly  Market Earnings Dividend Growth in
Stock Sector Value Portfolio Return Capital Ratio Yield Earnings
Mbia Financials $29,808 01% (69.100% 234 3.20 7.30% 12.00%
Washington Mutual Financials $51,718 0.3% (60.7)% 11.77 (75.61) 16.46%  10.00%
Ambac Financial Group Financials $51,540 0.3% (58.70)%  2.62 3.36 3.26%  13.00%
Idearc Inc Consumer Discretionary $57,948 0.3% (43.26)% 258 5.97 7.80% 2.40%
Avis Budget Group Industrials $31,200 02% (4320)% 1.35 8.72 0.00%  15.00%
Freddie Mac Financials $95,396 05% (41.82)% 2254 14813 2.94%  12.00%
XI Capital Financials $85,527 04% (36.07)% 9.14 5.10 3.02% 11.22%
Dollar Tree StoresInc Consumer Discretionary $59,616 0.3% (36.06)% 255 10.98 0.00%  13.40%
Citigroup Financials $288,512 14% (36.03)% 146.45 1777 7.34% 9.50%
Fannie Mae Financials $127,936 0.6% (33.68)% 38.98 28.97 5.00% 11.64%
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GE INSTITUTIONAL PREMIER GROWTH EQUITY FUND

PERIOD ENDED DECEMBER 31, 2007

returns.
-

I nvestment Philosophy

Growth Equity Style mutual funds invest mainly in large companies that are expected to have above average
prospects for long-term growth in earnings and profitability. Future growth prospects take precedence over valuation levels
in stock selection. The initial investment into the fund occurred on March 18, 2003. Prior history reflects composite

~

Ve

Quarterly Summary and Highlights Quarterly Asset Growth
® GE Premier Growth Fund's portfolio posted a (2.60)% Beginning Market Value $19,846,351
return for the quarter placing it in the 84 percentile of the Net New |nvestment $0
CAIl MF - Large Cap Growth Style group for the quarter Investment Gaing/(L 0sses) $-516,902
and in the 91 percentile for the last year. .
i ] Ending Market Value $19,329,449
® GE Premier Growth Fund's portfolio outperformed the
S& P 500 by 0.73% for the quarter and outperformed the
S& P 500 for the year by 0.22%.
- J -
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GE INSTITUTIONAL PREMIER GROWTH EQUITY FUND
RETURN ANALYSISSUMMARY

Return Analysis

The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart
illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’ s ranking relative to their style using various risk-adjusted return measures.

Relative Returns

Performancevs CAl MF - Large Cap Growth Style

40%
35%-|
B(25
30%-| Na @
2506 (27 A226J
20% | ©a
15%|
1 B0 A(30 22)[a
10% —a] (22)a A(51
506 (92)  shrmmmn@dl A (91 5533; /Ei%a%l — stsj
0% 2007 2006 2005 2004 2003
10th Percentile 23.39 1451 11.38 1451 31.97
25th Percentile 20,52 10.46 o1 1046 29.80
Megian 13.06 7.02 293 7.35 25.28
75th Percentile 9.49 459 330 443 2365
90th Percentile 586 191 0.91 315 20.50
GE Premier
Growth Fund @A 572 9.47 171 7.26 29.43
Russell 1000
Growthindex mB  11.81 9.07 5.26 6.30 29.75
S&P500 a 5.49 15.79 491 10.88 28.68
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GE PREMIER GROWTH FUND
EQUITY CHARACTERISTICSANALYSISSUMMARY

Portfolio Characteristics

This graph compares the manager’s portfolio characteristics with the range of characteristics for the portfolios
which make up the manager’s style group. This analysis illustrates whether the manager’s current holdings are consistent
with other managers employing the same style.

-

Portfolio Characteristics Per centile Rankings
Rankings Against CAl MF - Large Cap Growth Style
as of December 31, 2007
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° Weighted Median  Price/Fore- Price/Book For ecasted Dividend MSCI
arket Cap  casted Earnings Earnings Growth Yield Combined Z-Score
10th Percentile 61.38 20.08 481 19.55 134 141
25th Percentile 54.79 18.75 4.45 18.01 116 1.19
Median 4358 17.38 3.87 16.81 0.97 0.91
75th Percentile 38.09 16.57 3.56 15.26 0.80 0.72
90th Percentile 29.88 14.69 3.26 13.75 0.67 0.30
GE Premier
Growth Fund @ 31.76 17.86 3.30 17.34 0.84 0.92
S&P500 a 54.83 14.33 274 12.44 1.97 (0.05)

Sector Weights

The graph below contrasts the manager’ s sector weights with those of the benchmark and median sector weights
across the members of the peer group. The magnitude of sector weight differences from the index and the manager’ s sector
diversification are also shown. Diversification by number and concentration of holdings are also compared to the
benchmark and peer group. Issue Diversification represents by count, and Diversification Ratio by percent, the number of

largest holdings that comprise half of the portfolio’s market value.
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VANGUARD INDEX FUND
PERIOD ENDED DECEMBER 31, 2007

-

I nvestment Philosophy

Vanguard seeks to replicate the returns and characteristics of the S& P 500 Index. They believe that their passive
investment strategy can provide market-like returns with minimal transaction costs. The initial investment into the fund
occurred fourth quarter of 1999. Prior history reflects composite returns.

~

-

Quarterly Summary and Highlights Quarterly Asset Growth
e Vanguard Index Fund's portfolio posted a (3.34)% return Beginning Market Value $22,862,673
for the quarter placing it in the 62 percentile of the CAl Net New I nvestment $-2,140,389
MF - Core Equity Style group for the quarter and in the Investment Gaing/(L 0sses) $-684,636
60 percentile for the last year. .
) Ending Market Value $20,037,648
e Vanguard Index Fund's portfolio underperformed the
S& P 500 by 0.01% for the quarter and underperformed
the S& P 500 for the year by 0.02%.
- J -
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VANGUARD INDEX FUND
RETURN ANALYSISSUMMARY

Return Analysis

The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart
illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’ s ranking relative to their style using various risk-adjusted return measures.

Performancevs CAl MF - Core Equity Style

35%
30% () a——e(29
25%
20%
15% @7 % (28)
10% | (21) E (21)
5% (59)[4 @] (60) (52)a——@)(52)
0%
(5%) 2007 2006 2005 2004 2003
10th Percentile 13.12 16.54 9.77 11.63 30.84
25th Percentile 9.48 15.95 6.87 10.31 28.61
Median 6.81 13.84 5.28 8.49 24.80
75th Percentile 3.56 1242 3.55 6.76 23.23
90th Percentile (1.09) 9.99 0.66 5.23 20.39
Vanguard
Index Fund @ 5.47 15.78 4.90 10.87 28.66
S&P500 A 5.49 15.79 491 10.88 28.68
Cumulative and Quarterly Relative Return vs S& P 500
1%
0% \
g (1%) \
>
g (@)
¥ \\
o (3%
= \
" (4%)
D /\/
L) \\
(6%)
(7%) T T T T T
2003 2004 2005 2006 2007
B Vanguard Index Fund — CAI Core Equity Mut Fds ‘
Risk Adjusted Return Measuresvs S& P 500
Rankings Against CAl MF - Core Equity Style
Five Years Ended December 31, 2007
15 15
] 1.0 38
101 E— 10 —
5 ] OO I
01— ————®@}40) (0.5 e} (69)
(1.0) @] (80)
(5 (15) -
(19) Alpha Treynor (20) Information Sharpe Excess Return
Ratio Ratio Ratio Ratio
10th Percentile 2.40 12.95 10th Percentile 0.58 1.12 0.46
25th Percentile 0.69 10.67 25th Percentile 0.28 1.01 0.04
Median 0.34 9.30 Median 0.22 0.92 0.41
75th Percentile 1.64 7.66 75th Percentile 0.69 0.71 0.79
90th Percentile 3.55 6.03 90th Percentile 1.24 0.57 1.17
Vanguard Vanguard
IndexFund @ (0.02) 9.75 IndexFund @  (0.92) 0.98 (0.73)

Municipality Of Anchorage

22



VANGUARD MID CAP INDEX FUND
PERIOD ENDED DECEMBER 31, 2007

~

I nvestment Philosophy

Vanguard Mid-Cap Index Fund attempts to replicate the MSCI US Mid Cap 450 Index. * The initia investment
into the fund occurred on May 12, 2006. Prior history reflects composite returns. ** The fund switched from Admiral
Shares to Signal Shares in October, 2007. *** The Mid Cap Benchmark is comprised of the S& P 400 Mid Cap Index
through May 16, 2003 and the MSCI Mid Cap 450 Index thereafter.

- J
" . . 2\ " 2\
Quarterly Summary and Highlights Quarterly Asset Growth
e Vanguard Mid Cap Index Fund's portfolio posted a Beginning Market Value $3,469,068
(3.40)% return for the quarter placing it in the 61 Net New Investment $0
percentile of the CAl MF - Mid Cap Broad Style group Investment Gaing/(L 0sses) $-117,897

for the quarter and in the 64 percentile for the last year.

i ) Ending Market Value $3,351,171
e Vanguard Mid Cap Index Fund's portfolio outperformed g
the Mid Cap Benchmark*** by 0.01% for the quarter and
underperformed the Mid Cap Benchmark*** for the year
by 0.00%.
& J & J
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VANGUARD MID CAP INDEX FUND
RETURN ANALYSISSUMMARY

Return Analysis

The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart
illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’ s ranking relative to their style using various risk-adjusted return measures.

Performancevs CAl MF - Mid Cap Broad Style
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LUTHER KING SMALL CAPEQUITY
PERIOD ENDED DECEMBER 31, 2007

I nvestment Philosophy

Luther King's philosophy is based upon the belief that companies which generate a consistently high return on
shareholders equity can provide superior rates of return to the shareholders over long periods of time. The initial
investment into the fund occurred on May 12, 2006. Prior history reflects composite returns.

~

Quarterly Summary and Highlights Quarterly Asset Growth
e |uther King Small Cap Equity’s portfolio posted a Beginning Market Value $5,321,287
(5.62)% return for the quarter placing it in the 64 Net New Investment $0
percentile of the CAl MF - Small Cap Broad Style group Investment Gaing/(L 0sses) $-298,854
for the quarter and in the 61 percentile for the last year. .
. . . Ending Market Vaue $5,022,433
Luther King Small Cap Equity’s portfolio
underperformed the Russell 2000 by 1.04% for the
quarter and outperformed the Russell 2000 for the year by
0.80%.
- J -
Performancevs CAl MF - Small Cap Broad Style
25%
20%
15% (4)a__@f(39)
10% . (8]
YA ol | )
5%
0% N ™ (@)
5%) - CDE—g|(&9)
(10%)
(15%) Last Quarter Last Year Last 2 Years Last 3 Years Last 5 Years
10th Percentile 1.22 19.12 15.00 13.84 20.00
25th Percentile 2.35 10.39 11.67 9.90 17.49
Median 4,52 3.07 7.30 6.99 1557
75th Percentile 6.77% (3.6% 4.69 4.85 14.02
90th Percentile 9.05 (103 0.57 2.32 12.48
Luther King
Small Cap Equity @ (5.62) (0.76) 6.82 9.29 16.51
Russell 2000 a (4.58) (1.57) 7.94 6.80 16.25
CAI MF - Small Cap Broad Style
Relative Return vs Russell 2000 Annualized Five Year Risk vs Return
10% 26%
8% 24% o
6% 22% - ool .
()] ® o| &=
c 4% 20% - o o
=] [m] O 4
E 2% @ 1805 | | Luther King Small Cap Equity | o
‘5 U5 0 o o
S 'I_l. B 16%- ; 2@~ Russell 2000
w® . &, B8 D@u” g 0
2 -t 14% - 5 el °
(4%) -1 12% - ’ ) o ° o
o g o @ °
(6%) - 10% - e
(8%) U U U U T 8% \ \ \ \
2003 2004 2005 2006 2007 5 10 15 20 25 30

B Luther King Small Cap Equity

Municipality Of Anchorage

Standard Deviation

25



LUTHER KING SMALL CAPEQUITY FUND
RETURN ANALYSISSUMMARY

Return Analysis

The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart
illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’ s ranking relative to their style using various risk-adjusted return measures.
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LKCM SMALL CAPEQUITY FUND
EQUITY CHARACTERISTICSANALYSISSUMMARY

Portfolio Characteristics

This graph compares the manager’s portfolio characteristics with the range of characteristics for the portfolios
which make up the manager’s style group. This analysis illustrates whether the manager’s current holdings are consistent
with other managers employing the same style.

-

Portfolio Characteristics Per centile Rankings
Rankings Against CAl MF - Small Cap Broad Style
as of December 31, 2007
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Sector Weights

The graph below contrasts the manager’ s sector weights with those of the benchmark and median sector weights
across the members of the peer group. The magnitude of sector weight differences from the index and the manager’ s sector
diversification are also shown. Diversification by number and concentration of holdings are also compared to the
benchmark and peer group. Issue Diversification represents by count, and Diversification Ratio by percent, the number of

largest holdings that comprise half of the portfolio’s market value.
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