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MARKET OVERVIEW
ACTIVE MANAGEMENT VS INDEX RETURNS

Market Overview
The charts below illustrate the range of returns across managers in Callan’s Separate Account database over the

most recent one quarter and one year time periods. The database is broken down by asset class to illustrate the difference in
returns across those asset classes. An appropriate index is also shown for each asset class for comparison purposes. As an
example, the first bar in the upper chart illustrates the range of returns for domestic equity managers over the last quarter.
The triangle represents the S&P 500 return. The number next to the triangle represents the ranking of the S&P 500 in the
domestic equity manager database.

Range of Separate Account Manager Returns by Asset Class
One Quarter Ended September 30, 2007
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Range of Separate Account Manager Returns by Asset Class
One Year Ended September 30, 2007
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DOMESTIC EQUITY
Active Management Overview

Active vs the Index
The U.S. domestic stock market sailed through rough waters during the third quarter.  Ben Bernanke navigated the
August subprime mortgage crisis by providing liquidity and slashed interest rates to 4.75% in September.  Median
Growth funds outperformed their respective benchmarks, while Value funds lost ground against their benchmarks.  A
similar story is true for the year ended September 30, 2007.  The median Large Cap Value fund lagged the S&P 500
Value Index by 92 basis points, while the Median Small Cap Value fund returned 8.87% versus 10.02% for the S&P
600 Value Index.

Large Cap vs Small Cap
With the dollar weakening, the U.S. international trade deficit narrowed slightly in July as exports increased over
imports.  Aircraft, automobiles, agricultural products, and consumer goods contributed most to overall gains.
Employment appeared weak across industries.  For the quarter, the median Large Cap Core fund gained 1.99% versus a
loss of 2.48% for the median Small Cap Broad fund.  The median Large Cap Growth and Value funds outperformed
their small cap counterparts by 343 and 656 basis points, respectively.  For the year ended September 30, 2007, the
median Large Cap Core fund gained 16.31% besting the median Small Cap Broad fund by 53 basis points.

Growth vs Value
Third quarter results show investors pouring money into growth stocks.  Due to the slowdown in earnings growth and
fading memories of the technology bust, the median Growth funds outperformed their respective benchmarks across all
capitalizations.  The median Small Cap Growth fund returned 2.98%, 165 basis points more than the S&P 600 Growth
Index.  Large Cap Growth returned 6.41% versus an S&P 500 Growth return of 3.76%.  The median Small Cap Growth
fund outperformed the median Small Cap Value fund by 989 basis points, the median Mid Cap Growth fund
outperformed the median Mid Cap Value fund by 812 basis points, and the median Large Cap Growth fund
outperformed the median Large Cap Value fund by 676 basis points.  For the year ended September 30, 2007, Growth
funds bested their Value counterparts across all capitalizations.

Separate Account Style Group Median Returns
for Quarter Ended September 30, 2007
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Separate Account Style Group Median Returns
for One Year Ended September 30, 2007
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DOMESTIC FIXED-INCOME
Active Management Overview

Active vs the Index
The third quarter of 2007 was marked by the Federal Open Market Committee’s decision to cut the Fed Funds rate for
the first time since June 2003.  The 50 basis points cut to 4.75% came as a surprise to many investors, even though the
economy had shown signs of softening in the wake of the current mortgage meltdown.  The Fed rate cut, and the signal
that more cuts may follow, was the impetus behind the strong rally in the domestic fixed-income market.  The Lehman
Aggregate returned 2.84% for the quarter, 29 basis points ahead of the median Core Bond fund return of 2.55%.  For the
year ended September 30, 2007, the Lehman Aggregate and the median Core Bond Fund returned 5.14% and 5.04%,
respectively.

Short vs Long Duration
In response to the Fed rate cut, short term yields dropped and the yield curve shifted from relatively flat at the end of the
second quarter to steep at the end of the third quarter.  The resulting yield curve explains the 249 basis points spread
between the median Active Cash manager’s return of 1.38% and the median Extended Maturity manager’s return of
3.87% for the third quarter.  For the year ended September 30, 2007, the median return for the Extended Maturity
manager was 3.76% or 159 basis points below the 5.35% return of the median Active Cash manager.  The relative
underperformance of the Extended Maturity managers was a result of the inverted yield curve that existed in prior
quarters.

Mortgages and High Yield
The Fed rate cut brought much needed relief to the Mortgage Backed sector, which has recently been plagued by
increasing mortgage defaults.  After a 0.68% loss in the second quarter, the Mortgage Backed style group bounced back
in the third quarter with a 2.60% gain, four basis points behind the 2.64% return for the Lehman Mortgage index.
Although the High Yield style group was the worst performer in the third quarter, returning only 0.78%, it was still the
best performing style group for the one-year ended September 30, 2007.  The median High Yield manager returned
7.95% for the year, 41 basis points ahead of the 7.54% return of the Lehman High Yield.

Separate Account Style Group Median Returns
for Quarter Ended September 30, 2007
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INTERNATIONAL EQUITY
Active Management Overview

Active vs. the Index
The median Core International fund posted a modest gain of 1.96% for the quarter and underperformed the MSCI
EAFE by 22 basis points.  European funds lagged Core funds returning 1.12% for the quarter and Japan lost 1.10%.
Attempting to rein in inflation, China’s central bank continued to increase interest rates.  In spite of the possibility of an
overheating Chinese market, Emerging Markets led all the global style groups with a quarterly gain of 13.01%.  Strong
performances from China, Turkey, and Brazil fueled most of these gains despite the volatile U.S. credit market.
Emerging markets posted a staggering one-year return of 56.80%, lagging the MSCI Emerging Markets benchmark by
183 basis points.

Europe
Increasing inflation appeared to be a global concern when the European Central Bank temporarily suspended its planned
interest rate hike.  Continuing to wait out the effects of the U.S. credit markets abroad, the ECB injected ample cash into
money markets, but kept interest rates steady.  The effects of possible inflationary pressures on investors were apparent
with Europe’s modest 1.12% return for the quarter, lagging the MSCI Europe Index by 57 basis points. The median
Europe fund posted a 27.77% return for the year, while its benchmark returned 27.51%.

Pacific
The median Pacific Basin fund was the only style to best its benchmark.  Growth in the Pacific Basin remains strong,
with Japan continuing to be the most significant drag on the region’s performance, posting a loss of 1.10% in the quarter
ended September 30, 2007.  The carry trade remains popular as the Australian dollar continues to gain on the yen,
which could prove beneficial for Japanese investors in the near future.  Currency gains throughout the region, such as
Singapore, have helped to curb inflation and speculations of an overheating market.  Overall, the median Pacific Basin
fund seems unaffected by the U.S. credit turmoil and returned 5.25% for the quarter, exceeding its benchmark by
1.96%.  For the year ended September 30, 2007, the median Pacific Basin fund’s return of 23.79% surpassed its
benchmark’s return of 19.17%.

Separate Account Style Group Median Returns
for Quarter Ended September 30, 2007

(5%)

0%

5%

10%

15%

20%

1.12%

Europe

1.96%

Core Int’l

4.23%

Core Plus

5.25%

Pacific
Basin

(1.10%)

Japan
Only

13.01%

Emerging
Markets

2.42%

Global
Equity

R
et

ur
ns

MSCI AC World Index 3.57%
MSCI ACW ex US Free: 4.69%
MSCI EAFE: 2.18%
MSCI Europe: 1.69%
MSCI Pacific: 3.29%
MSCI Emerging Markets: 14.52%

Separate Account Style Group Median Returns
for One Year Ended September 30, 2007
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INTERNATIONAL FIXED-INCOME
Active Management Overview

Active vs. the Index
In the third quarter of 2007, the International Fixed-Income market rebounded nicely from a poor showing in the
previous quarter.  Active intervention by central banks around the world has temporarily stemmed a liquidity crisis that
nearly froze the global credit markets.  The median Global Fixed-Income fund returned 6.11%, trailing the benchmark
Citi World Government Index return of 7.20%.  The median Non-U.S. Fixed-Income fund returned 7.43%, failing to
surpass the 8.10% return of its benchmark, but beating the 2.90% return of the Citi Non-U.S. Hedged index.  Non-U.S.
Fixed-Income funds outperformed their dollar-hedged counterparts and Global Fixed-Income funds due to the
continuing decline of the dollar.  However, a stronger than expected U.S. jobs report at the end of the quarter reduced
concerns for a recession, and the resurfacing of global inflation concerns pushed yields higher.  The one-year return of
the median Global Fixed-Income fund now trails its benchmark index by 6 basis points, 8.64% versus 8.70%.

Emerging Markets
The median Emerging Debt fund posted a 2.00% return, underperforming its benchmark index by 271 basis points.  The
conservative fiscal policies of many Asian and South American nations encourage high savings rates.  Emerging market
countries have become net creditors to the developed world, lending out over $600 billion in 2006.  Current account
surpluses created large reserves of foreign currency, and the central banks of these developing countries were able to
implement large scale debt buyback programs, providing support for their own debt prices in the face of broader market
volatility.  As a result, Emerging Market debt has become a haven of stability.  For the past 12 months the median
Emerging Debt fund outpaced all other international debt groups with a return of 11.08%, yet greatly underperformed
the benchmark JP Morgan Emerging Market index return of 18.45%.

Separate Account Style Group Median Returns
for Quarter Ended September 30, 2007
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ASSET ALLOCATION AND PERFORMANCE

Asset Allocation and Performance
This section begins with an overview of the fund’s asset allocation at the broad asset class level. This is followed

by a top down performance attribution analysis which analyzes the fund’s performance relative to the performance of the
fund’s policy target asset allocation. The fund’s historical performance is then examined relative to funds with similar
objectives. Performance of each asset class is then shown relative to the asset class performance of other funds. Finally a
summary is presented of the holdings of the fund’s investment managers, and the returns of those managers over various
recent periods.
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Actual vs Target Asset Allocation
The top left chart shows the Fund’s asset allocation as of September 30, 2007. The

top right chart shows the Fund’s target asset allocation as outlined in the investment policy
statement. The bottom chart ranks the fund’s asset allocation and the target allocation
versus the CAI Public Fund Sponsor Database.

Actual Asset Allocation

Domestic Equity
49%

International Equity
17%

Domestic Fixed-Income
0%

Transition Account
33%

Target Asset Allocation

Domestic Equity
48%

International Equity
12%

Domestic Fixed-Income
40%

$000s Percent Percent Percent $000s
Asset Class Actual Actual Target Difference Difference
Domestic Equity          73,295   49.1%   48.0%    1.1%           1,612
International Equity          25,640   17.2%   12.0%    5.2%           7,720
Domestic Fixed-Income             383    0.3%   40.0% (39.7%) (59,353)
Transition Account          50,021   33.5%    0.0%   33.5%          50,021
Total         149,339  100.0%  100.0%

Asset Class Weights vs CAI Public Fund Sponsor Database
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10th Percentile 54.43 38.45 6.70 11.09 25.17 10.52 12.89 25.93
25th Percentile 50.21 33.37 2.22 9.85 22.34 6.86 9.49 13.21

Median 43.97 25.98 0.91 7.18 18.89 3.33 6.51 3.93
75th Percentile 38.97 20.32 0.24 4.71 15.11 1.78 3.90 1.17
90th Percentile 30.14 18.05 0.07 3.98 11.66 0.95 1.67 1.16

Fund 49.08 0.26 33.49 - 17.17 - - -

Target 48.00 40.00 0.00 - 12.00 - - -

% Group Invested 97.92% 100.00% 50.53% 52.63% 94.74% 27.37% 43.16% 5.26%

* Current Quarter Target = 48.0% Russell 3000, 40.0% L/B Agg and 12.0% MSCI EAFE Index.
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Actual vs Target Asset Allocation
The top left chart shows the Fund’s asset allocation as of September 30, 2007. The

top right chart shows the Fund’s target asset allocation as outlined in the investment policy
statement. The bottom chart ranks the fund’s asset allocation and the target allocation
versus the CAI Endowment / Foundation DB.

Actual Asset Allocation

Domestic Equity
49%

International Equity
17%

Domestic Fixed-Income
0%

Tranisition Account
33%
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$000s Percent Percent Percent $000s
Asset Class Actual Actual Target Difference Difference
Domestic Equity          73,295   49.1%   48.0%    1.1%           1,612
International Equity          25,640   17.2%   12.0%    5.2%           7,720
Domestic Fixed-Income             383    0.3%   40.0% (39.7%) (59,353)
Tranisition Account          50,021   33.5%    0.0%   33.5%          50,021
Total         149,339  100.0%  100.0%

Asset Class Weights vs CAI Endowment / Foundation DB
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10th Percentile 63.83 33.01 10.34 9.55 27.09 7.98 48.18
25th Percentile 55.72 25.89 6.19 7.85 23.19 3.03 33.53

Median 47.37 18.96 2.98 3.76 19.43 2.12 18.99
75th Percentile 32.14 13.34 1.03 1.10 16.25 0.42 10.51
90th Percentile 21.05 8.60 0.29 0.43 12.48 0.12 4.49

Fund 49.08 0.26 33.49 - 17.17 - -

Target 48.00 40.00 0.00 - 12.00 - -

% Group Invested 98.39% 90.32% 33.61% 14.75% 91.80% 8.20% 49.18%

* Current Quarter Target = 48.0% Russell 3000, 40.0% L/B Agg and 12.0% MSCI EAFE Index.
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Investment Manager Asset Allocation
The table below contrasts the distribution of assets across the Fund’s investment

managers as of September 30, 2007, with the distribution as of June 30, 2007. The change
in asset distribution is broken down into the dollar change due to Net New Investment and
the dollar change due to Investment Return.

Asset Distribution Across Investment Managers

September 30, 2007 June 30, 2007
Market Value Percent Net New Inv. Inv. Return Market Value Percent

Domestic Equity $73,295,137 49.08% $(29,515) $919,491 $72,405,160 49.68%

   Large Cap Equity $64,504,782 43.19% $(29,515) $1,059,726 $63,474,570 43.55%
AllianceBernstein 21,795,758 14.59% (19,515) 123,325 21,691,948 14.88%
GE Premier Growth Equity Fund 19,846,351 13.29% 0 477,842 19,368,509 13.29%
Vanguard Index Fund 22,862,673 15.31% (10,000) 458,560 22,414,113 15.38%

   Mid Cap Equity $3,469,068 2.32% $0 $(32,013) $3,501,082 2.40%
Vanguard Mid Cap Index Fund 3,469,068 2.32% 0 (32,013) 3,501,082 2.40%

   Small Cap Equity $5,321,287 3.56% $0 $(108,222) $5,429,509 3.73%
Luther King Small Cap Equity 5,321,287 3.56% 0 (108,222) 5,429,509 3.73%

International Equity $25,640,397 17.17% $0 $1,275,456 $24,364,942 16.72%
Euro Pacific Growth Fund 25,640,397 17.17% 0 1,275,456 24,364,942 16.72%

Domestic Fixed-Income $382,820 0.26% $(50,005,618) $1,422,810 $48,965,628 33.60%
BlackRock Core Bond 382,820 0.26% (50,005,618) 1,422,810 48,965,628 33.60%

Tranisition Account 50,020,761 33.49% 50,000,000 20,761 - -

Total Fund $149,339,115 100.0% $(35,133) $3,638,518 $145,735,730 100.0%
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Investment Manager Returns
The table below details the rates of return for the Sponsor’s investment managers

over various time periods ended September 30, 2007. Negative returns are shown in red,
positive returns in black. Returns for one year or greater are annualized. The first set of
returns for each asset class represents the composite returns for all the fund’s accounts for
that asset class.

Returns for Periods Ended September 30, 2007

Last Last Last
Last Last  3  5 7-1/2

Quarter Year Years Years Years
Domestic Equity 1.27% 15.58% 12.42% 14.58% 2.11%

  Russell 3000 1.55% 16.52% 13.74% 16.18% 2.52%

Large Cap Equity 1.67% 15.79% 12.40% 14.28% 1.97%
AllianceBernstein 0.57% 15.50% 13.68% 16.28% 8.05%
GE Premier Growth Equity Fund 2.47% 15.02% 10.08% - -
Vanguard Index 2.05% 16.43% 13.13% 15.44% 1.95%
  Standard & Poor’s 500 2.03% 16.44% 13.14% 15.45% 1.93%

Mid Cap Equity (0.91%) 18.05% - - -
Vanguard Mid Cap Index Fund (0.91%) 18.05% - - -
   MSCI US Mid Cap 450 (0.92%) 18.10% 17.83% 20.78% 6.95%

Small Cap Equity (1.99%) 11.68% 12.05% 16.70% 2.93%
Luther King Small Cap Equity (1.99%) 11.68% - - -
  Russell 2000 (3.09%) 12.34% 13.36% 18.75% 6.83%

International Equity 5.23% 27.63% 25.35% 24.36% 6.85%
Euro Pacific Growth Fund 5.23% 27.63% 25.35% 24.36% 6.85%
  MSCI EAFE Index 2.18% 24.86% 23.24% 23.55% 5.88%

Domestic Fixed-Income 2.99% 5.43% 4.08% 4.45% 6.46%
BlackRock Core Bond 2.99% 5.43% 4.08% 4.45% 6.62%
  Lehman Aggregate 2.84% 5.14% 3.86% 4.13% 6.23%
  ML 1-3yr Gov/Corp 2.39% 5.69% 3.56% 3.15% 4.79%

Total Fund 2.49% 13.71% 11.06% 11.90% 5.22%
Policy Target 2.14% 12.87% 10.82% 12.17% 4.95%

* Current Quarter Target = 48.0% Russell 3000, 40.0% L/B Agg and 12.0% MSCI EAFE Index.
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ALLIANCEBERNSTEIN
PERIOD ENDED SEPTEMBER 30, 2007

Investment Philosophy
AllianceBernstein employs a value-biased investment process. Value is defined as the relationship between the

current price of a security and its future earnings power and dividend-paying capabilities.

Quarterly Summary and Highlights
AllianceBernstein’s portfolio posted a 0.57% return for
the quarter placing it in the 27 percentile of the CAI Large
Cap Value Style group for the quarter and in the 43
percentile for the last year.

AllianceBernstein’s portfolio underperformed the S&P
500 by 1.46% for the quarter and underperformed the
S&P 500 for the year by 0.94%.

Quarterly Asset Growth
Beginning Market Value $21,691,948
Net New Investment $-19,515
Investment Gains/(Losses) $123,325

Ending Market Value $21,795,758

Percent Cash: 2.0%

Performance vs CAI Large Cap Value Style
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75th Percentile (1.34) 5.29 13.06 13.25 13.70 16.85 7.50
90th Percentile (2.47) 3.62 10.45 10.74 11.84 15.55 5.93

AllianceBernstein A 0.57 6.93 15.50 13.62 13.68 16.28 8.05
Russell 1000 Value B (0.24) 5.97 14.45 14.53 15.25 18.07 8.03

S&P 500 2.03 9.13 16.44 13.58 13.14 15.45 1.93
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ALLIANCEBERNSTEIN
RETURN ANALYSIS SUMMARY

Return Analysis
The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart

illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’s ranking relative to their style using various risk-adjusted return measures.

Performance vs CAI Large Cap Value Style
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Median 7.02 19.18 8.24 14.68 30.06 (18.49) (4.02)
75th Percentile 5.29 16.95 5.76 12.05 28.18 (21.96) (6.73)
90th Percentile 3.62 14.63 4.10 11.03 26.33 (24.35) (10.65)

AllianceBernstein A 6.93 18.97 5.68 12.42 28.39 (15.03) 2.11
Russell 1000 Value B 5.97 22.25 7.05 16.49 30.03 (15.52) (5.59)

S&P 500 9.13 15.79 4.91 10.88 28.68 (22.10) (11.89)

Cumulative and Quarterly Relative Return vs S&P 500
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ALLIANCEBERNSTEIN
EQUITY CHARACTERISTICS ANALYSIS SUMMARY

Portfolio Characteristics
This graph compares the manager’s portfolio characteristics with the range of characteristics for the portfolios

which make up the manager’s style group. This analysis illustrates whether the manager’s current holdings are consistent
with other managers employing the same style.

Portfolio Characteristics Percentile Rankings
Rankings Against CAI Large Cap Value Style

as of September 30, 2007
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10th Percentile 77.72 14.19 2.62 11.75 2.62 (0.27)
25th Percentile 64.75 13.55 2.45 11.07 2.46 (0.52)

Median 53.53 12.97 2.34 10.58 2.24 (0.71)
75th Percentile 38.04 12.61 2.10 9.86 2.04 (0.83)
90th Percentile 29.93 12.38 1.99 9.44 1.86 (0.97)

AllianceBernstein 67.43 13.24 2.39 10.52 2.24 (0.62)

S&P 500 53.71 14.84 2.88 11.93 1.87 (0.09)

Sector Weights
The graph below contrasts the manager’s sector weights with those of the benchmark and median sector weights

across the members of the peer group. The magnitude of sector weight differences from the index and the manager’s sector
diversification are also shown. Diversification by number and concentration of holdings are also compared to the
benchmark and peer group. Issue Diversification represents by count, and Diversification Ratio by percent, the number of
largest holdings that comprise half of the portfolio’s market value.
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Sector Diversification
Manager 2.99 sectors
Index 3.20 sectors

Relative Sector Variance
Manager 22%
Style Median 29%
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MUNICIPALITY OF ANCHORAGE
TOP 10 PORTFOLIO HOLDINGS CHARACTERISTICS

ALLIANCEBERNSTEIN
AS OF SEPTEMBER 30, 2007

10 Largest Holdings

Stock Sector

Ending
Market
Value

Percent
of

Portfolio
Qtrly

Return
Market
Capital

Price/
Forecasted
Earnings

Ratio
Dividend

Yield

Forecasted
Growth in
Earnings

Exxon Mobil Corp Energy $870,064 4.1% 10.81% 521.42 13.47 1.51% 6.30%
General Electric Co Industrials $790,740 3.7% 8.88% 425.93 17.04 2.71% 10.00%
At&t Inc Telecommunications $537,337 2.5% 2.68% 260.86 13.92 3.36% 9.00%
Microsoft Corp Information Technology $506,712 2.4% 0.32% 281.84 16.55 1.49% 12.00%
Procter & Gamble Co Consumer Staples $464,244 2.2% 15.60% 221.50 19.65 1.99% 12.00%
Bank Of America Corp Financials $457,457 2.2% 4.14% 223.09 9.74 5.09% 7.10%
Citigroup Financials $457,366 2.2% (7.97)% 230.85 9.49 4.63% 10.00%
Chevron Corp New Energy $449,184 2.1% 11.89% 201.13 11.33 2.48% 5.00%
Cisco Sys Inc Information Technology $430,430 2.0% 18.80% 201.02 20.57 0.00% 15.00%
IBM Corp Information Technology $412,300 1.9% 12.32% 174.91 15.32 1.36% 10.00%

10 Best Performers

Stock Sector

Ending
Market
Value

Percent
of

Portfolio
Qtrly

Return
Market
Capital

Price/
Forecasted
Earnings

Ratio
Dividend

Yield

Forecasted
Growth in
Earnings

Nokia Corp Adr Information Technology $223,787 1.1% 34.93% 155.26 18.14 1.61% 10.00%
Cummins Industrials $179,046 0.8% 26.65% 13.34 14.85 0.78% 20.83%
Apple Inc Information Technology $57,577 0.3% 25.81% 132.80 34.74 0.08% 23.60%
Cisco Sys Inc Information Technology $430,430 2.0% 18.80% 201.02 20.57 0.00% 15.00%
Owens-Illinois Materials $209,323 1.0% 18.43% 6.42 15.58 0.00% 10.00%
Schlumberger Energy $78,750 0.4% 16.58% 18.32 - 3.81% 0.00%
Lockheed Martin Corp Industrials $119,339 0.6% 15.66% 45.53 15.24 1.55% 10.50%
Procter & Gamble Co Consumer Staples $464,244 2.2% 15.60% 221.50 19.65 1.99% 12.00%
Pepsico Consumer Staples $212,454 1.0% 13.34% 119.33 20.13 2.05% 11.00%
ConocoPhillips Energy $351,080 1.7% 12.39% 143.45 9.32 1.87% 7.67%

10 Worst Performers

Stock Sector

Ending
Market
Value

Percent
of

Portfolio
Qtrly

Return
Market
Capital

Price/
Forecasted
Earnings

Ratio
Dividend

Yield

Forecasted
Growth in
Earnings

Mgic Investment Financials $58,158 0.3% (42.84)% 2.68 8.22 3.10% 11.40%
Pulte Homes Inc Consumer Discretionary $50,357 0.2% (39.52)% 3.48 (27.78) 1.18% 30.34%
Kb Home Consumer Discretionary $50,120 0.2% (35.87)% 2.24 192.77 3.99% 9.00%
Centex Corp Consumer Discretionary $50,483 0.2% (32.94)% 3.19 (37.96) 0.60% 15.21%
Sanmina - Sci Corp Information Technology $31,164 0.1% (32.27)% 1.12 13.25 0.00% 10.00%
Office Depot Consumer Discretionary $57,736 0.3% (31.95)% 5.67 9.82 0.00% 13.75%
Discover Finl Svcs Financials $3,370 0.0% (27.02)% 10.96 11.75 1.15% 10.00%
Jones Apparel Corp Consumer Discretionary $61,277 0.3% (24.64)% 2.30 13.99 2.65% 10.00%
Family Dollar Stores Consumer Discretionary $50,464 0.2% (22.30)% 4.01 14.51 1.73% 12.90%
Wyeth Health Care $22,275 0.1% (21.90)% 59.93 11.91 2.33% 5.50%
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GE INSTITUTIONAL PREMIER GROWTH EQUITY FUND
PERIOD ENDED SEPTEMBER 30, 2007

Investment Philosophy
Growth Equity Style mutual funds invest mainly in large companies that are expected to have above average

prospects for long-term growth in earnings and profitability.  Future growth prospects take precedence over valuation levels
in stock selection. * The initial investment into the fund occurred on March 18, 2003.  Prior history reflects composite
returns.

Quarterly Summary and Highlights
GE Premier Growth Fund’s portfolio posted a 2.47%
return for the quarter placing it in the 84 percentile of the
CAI MF - Large Cap Growth Style group for the quarter
and in the 84 percentile for the last year.

GE Premier Growth Fund’s portfolio outperformed the
S&P 500 by 0.44% for the quarter and underperformed
the S&P 500 for the year by 1.42%.

Quarterly Asset Growth
Beginning Market Value $19,368,509
Net New Investment $0
Investment Gains/(Losses) $477,842

Ending Market Value $19,846,351

Performance vs CAI MF - Large Cap Growth Style
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GE INSTITUTIONAL PREMIER GROWTH EQUITY FUND
RETURN ANALYSIS SUMMARY

Return Analysis
The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart

illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’s ranking relative to their style using various risk-adjusted return measures.

Performance vs CAI MF - Large Cap Growth Style
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VANGUARD INDEX FUND
PERIOD ENDED SEPTEMBER 30, 2007

Investment Philosophy
Vanguard seeks to replicate the returns and characteristics of the S&P 500 Index.  They believe that their passive

investment strategy can provide market-like returns with minimal transaction costs.  The initial investment was made fourth
quarter of 1999. Prior history reflects composite returns.

Quarterly Summary and Highlights
Vanguard Index Fund’s portfolio posted a 2.05% return
for the quarter placing it in the 58 percentile of the CAI
MF - Core Equity Style group for the quarter and in the
52 percentile for the last year.

Vanguard Index Fund’s portfolio outperformed the S&P
500 by 0.02% for the quarter and underperformed the
S&P 500 for the year by 0.01%.

Quarterly Asset Growth
Beginning Market Value $22,414,113
Net New Investment $-10,000
Investment Gains/(Losses) $458,560

Ending Market Value $22,862,673

Performance vs CAI MF - Core Equity Style
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VANGUARD INDEX FUND
RETURN ANALYSIS SUMMARY

Return Analysis
The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart

illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’s ranking relative to their style using various risk-adjusted return measures.

Performance vs CAI MF - Core Equity Style
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VANGUARD MID CAP INDEX FUND
PERIOD ENDED SEPTEMBER 30, 2007

Investment Philosophy
Vanguard Mid-Cap Index Fund attempts to replicate the MSCI US Mid Cap 450 Index. * The initial investment

into the fund occurred on May 12, 2006.  Prior history reflects composite returns. ** The Mid Cap Benchmark is comprised
of the S&P 400 Mid Cap Index through May 16, 2003 and the MSCI Mid Cap 450 Index thereafter.

Quarterly Summary and Highlights
Vanguard Mid Cap Index Fund’s portfolio posted a
(0.91)% return for the quarter placing it in the 70
percentile of the CAI MF - Mid Cap Broad Style group
for the quarter and in the 59 percentile for the last year.

Vanguard Mid Cap Index Fund’s portfolio outperformed
the Mid Cap Benchmark** by 0.01% for the quarter and
underperformed the Mid Cap Benchmark** for the year
by 0.04%.

Quarterly Asset Growth
Beginning Market Value $3,501,082
Net New Investment $0
Investment Gains/(Losses) $-32,013

Ending Market Value $3,469,068

Performance vs CAI MF - Mid Cap Broad Style
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(70)(70)
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(45)(45)

(22)(22)
(28)(27)

10th Percentile 7.50 33.21 18.95 21.25 21.55
25th Percentile 5.66 26.48 16.27 17.44 19.91

Median 1.36 21.46 12.68 15.76 17.83
75th Percentile (1.93) 14.89 10.62 13.32 15.88
90th Percentile (4.16) 12.13 8.47 11.81 14.04

Vanguard Mid
Cap Index Fund (0.91) 18.05 13.47 17.84 19.51

Mid Cap Benchmark** (0.92) 18.10 13.52 17.83 19.65

Relative Return vs Mid Cap Benchmark**
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VANGUARD MID CAP INDEX FUND
RETURN ANALYSIS SUMMARY

Return Analysis
The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart

illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’s ranking relative to their style using various risk-adjusted return measures.

Performance vs CAI MF - Mid Cap Broad Style
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(61)(61)
(33)(33) (13)(13)

(12)(12)

(44)
(25)

10th Percentile 23.08 17.13 15.39 20.99 43.77
25th Percentile 19.05 14.74 12.21 18.29 38.78

Median 12.44 10.94 9.11 14.43 33.39
75th Percentile 7.41 6.83 5.50 11.10 29.68
90th Percentile 5.35 4.07 1.18 7.00 26.22

Vanguard Mid
Cap Index Fund 9.93 13.69 14.04 20.42 34.24

US Mid Cap 450 Index 9.94 13.75 13.95 20.52 39.05

Cumulative and Quarterly Relative Return vs US Mid Cap 450 Index

R
el

at
iv

e 
R

et
ur

ns

(25%)

(20%)

(15%)

(10%)

(5%)

0%

5%

10%

2002 2003 2004 2005 2006 2007

Vanguard Mid Cap Index Fund CAI MF Mid Cap Br Style
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Five Years Ended September 30, 2007

(10)

(5)

0

5

10

15

20

25

Alpha Treynor
Ratio

(31)

(30)

10th Percentile 2.06 19.92
25th Percentile 0.20 17.98

Median (1.44) 15.79
75th Percentile (3.08) 14.15
90th Percentile (4.32) 12.51

Vanguard Mid
Cap Index Fund (0.28) 17.46
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Information Sharpe Excess Return
Ratio Ratio Ratio

(45)

(14)

(74)

10th Percentile 0.35 1.53 0.11
25th Percentile 0.06 1.38 (0.22)

Median (0.27) 1.19 (0.51)
75th Percentile (0.56) 1.06 (0.83)
90th Percentile (0.88) 0.92 (1.09)

Vanguard Mid
Cap Index Fund (0.21) 1.48 (0.81)
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LUTHER KING SMALL CAP EQUITY
PERIOD ENDED SEPTEMBER 30, 2007

Investment Philosophy
Luther King’s philosophy is based upon the belief that companies which generate a consistently high return on

shareholders’ equity can provide superior rates of return to the shareholders over long periods of time. * The initial
investment into the fund occurred on May 12, 2006.  Prior history reflects composite returns.

Quarterly Summary and Highlights
Luther King Small Cap Equity’s portfolio posted a
(1.99)% return for the quarter placing it in the 49
percentile of the CAI MF - Small Cap Broad Style group
for the quarter and in the 68 percentile for the last year.

Luther King Small Cap Equity’s portfolio outperformed
the Russell 2000 by 1.10% for the quarter and
underperformed the Russell 2000 for the year by 0.66%.

Quarterly Asset Growth
Beginning Market Value $5,429,509
Net New Investment $0
Investment Gains/(Losses) $-108,222

Ending Market Value $5,321,287

Performance vs CAI MF - Small Cap Broad Style
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(47)(38)

10th Percentile 4.65 28.44 17.09 19.20 21.65
25th Percentile 1.68 22.23 14.39 15.92 20.22

Median (2.14) 16.70 10.65 13.35 18.02
75th Percentile (5.00) 10.64 8.72 11.55 16.11
90th Percentile (7.55) 6.68 4.64 9.02 14.08

Luther King
Small Cap Equity (1.99) 11.68 11.42 15.28 18.15

Russell 2000 (3.09) 12.34 11.13 13.36 18.75

Relative Return vs Russell 2000
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LUTHER KING SMALL CAP EQUITY FUND
RETURN ANALYSIS SUMMARY

Return Analysis
The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart

illustrates the manager’s ranking over different periods versus the appropriate style group. The second chart shows the
historical quarterly and cumulative manager returns versus the appropriate market benchmark. The last two charts illustrate
the manager’s ranking relative to their style using various risk-adjusted return measures.

Performance vs CAI MF - Small Cap Broad Style
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10th Percentile 17.44 20.83 14.40 22.75 55.52
25th Percentile 13.09 17.65 10.76 19.90 48.21

Median 8.10 14.23 6.91 14.31 41.71
75th Percentile 1.81 9.19 4.04 11.15 37.07
90th Percentile (1.55) 6.31 0.92 6.56 30.77

Luther King
Small Cap Equity 5.14 14.97 14.42 22.09 34.71

Russell 2000 3.16 18.37 4.55 18.33 47.25

Cumulative and Quarterly Relative Return vs Russell 2000
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Five Years Ended September 30, 2007
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Median 0.46 16.25
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Luther King
Small Cap Equity 2.84 19.79
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Information Sharpe Excess Return
Ratio Ratio Ratio

(23)

(22)

(45)

10th Percentile 1.02 1.31 0.44
25th Percentile 0.48 1.16 0.18

Median 0.09 0.98 (0.13)
75th Percentile (0.18) 0.89 (0.40)
90th Percentile (0.52) 0.75 (0.69)

Luther King
Small Cap Equity 0.52 1.18 (0.08)
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LKCM SMALL CAP EQUITY FUND
EQUITY CHARACTERISTICS ANALYSIS SUMMARY

Portfolio Characteristics
This graph compares the manager’s portfolio characteristics with the range of characteristics for the portfolios

which make up the manager’s style group. This analysis illustrates whether the manager’s current holdings are consistent
with other managers employing the same style.

Portfolio Characteristics Percentile Rankings
Rankings Against CAI MF - Small Cap Broad Style

as of September 30, 2007
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(73)(72)

(60)

(44)
(48)

(58)
(50)

(68)

(55)

(22)

(53)
(59)

10th Percentile 2.23 28.30 4.10 24.43 1.58 0.99
25th Percentile 1.74 24.32 3.60 21.81 1.05 0.79

Median 1.41 19.15 2.85 18.85 0.54 0.43
75th Percentile 1.14 16.13 1.94 14.78 0.25 (0.39)
90th Percentile 1.02 14.86 1.66 13.12 0.16 (0.62)

LKCM Small
Cap Equity Fund 1.16 17.76 2.90 18.86 0.44 0.27

Russell 2000 1.17 20.39 2.21 16.37 1.22 (0.02)

Sector Weights
The graph below contrasts the manager’s sector weights with those of the benchmark and median sector weights

across the members of the peer group. The magnitude of sector weight differences from the index and the manager’s sector
diversification are also shown. Diversification by number and concentration of holdings are also compared to the
benchmark and peer group. Issue Diversification represents by count, and Diversification Ratio by percent, the number of
largest holdings that comprise half of the portfolio’s market value.

Sector Allocation
September 30, 2007
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Sector Diversification
Manager 2.48 sectors
Index 2.76 sectors

Relative Sector Variance
Manager 30%
Style Median 22%

Diversification
September 30, 2007
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(62)

(44)

10th Percentile 276 58
25th Percentile 162 43

Median 109 33
75th Percentile 77 22
90th Percentile 56 14

LKCM Small
Cap Equity Fund 92 36

Russell 2000 1910 419

Diversification Ratio
Manager 39%
Index 22%
Style Median 29%
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EURO PACIFIC GROWTH FUND
PERIOD ENDED SEPTEMBER 30, 2007

Investment Philosophy
With a substantial commitment to research, Capital Research & Management applies a research driven, bottom-up

approach to investing.  Their investment process does not rely on quantitative screens but rather is fundamental in nature.
The initial investment was made in fourth quarter of 1999.

Quarterly Summary and Highlights
Euro Pacific Growth Fund’s portfolio posted a 5.23%
return for the quarter placing it in the 20 percentile of the
CAI MF - Non-US Equity Style group for the quarter and
in the 37 percentile for the last year.

Euro Pacific Growth Fund’s portfolio outperformed the
MSCI EAFE Index by 3.06% for the quarter and
outperformed the MSCI EAFE Index for the year by
2.76%.

Quarterly Asset Growth
Beginning Market Value $24,364,942
Net New Investment $0
Investment Gains/(Losses) $1,275,456

Ending Market Value $25,640,397

Performance vs CAI MF - Non-US Equity Style
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10th Percentile 6.07 33.20 27.03 27.47 27.14 11.56
25th Percentile 4.51 29.04 24.26 25.34 24.39 8.76

Median 2.72 25.77 21.99 23.00 22.49 5.44
75th Percentile 1.10 22.07 19.73 21.17 20.59 3.20
90th Percentile (0.41) 19.19 18.19 19.62 19.74 0.66

Euro Pacific
Growth Fund 5.23 27.63 23.78 25.35 24.36 6.85

MSCI EAFE Index 2.18 24.86 21.98 23.24 23.55 5.88

Relative Return vs MSCI EAFE Index
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