Cost of Living Index-What does that mean?

Many people have heard of the cost of living index but do not understand what it means.  The Cost Of Living Index is a compilation of average prices for common consumer goods including food, housing, transportation, etc. to accurately measure living cost differences among urban areas.  However, these estimates do not take sales tax or income tax into consideration.  They are ranked on a scale of 100 with 100 being the national average.  Below you will see the first quarter of 2008 statistics showing a comparison of Anchorage to some other urban areas.

· Anchorage, AK

126.6
· Portland, OR

119.9
· Tacoma, WA

109.8
· Fresno, CA

119.8
· Colorado Springs, CO
  92.1
· Phoenix, AZ

101.6
· Hartford, CT

126.7
· Atlanta, GA

  97.6
· Fairbanks, AK

133.7
· Bozeman, MT

106.3
· New York, NY

218.8
HOW DOES MY CITY COMPARE TO ANCHORAGE?
There are many factors to consider; crime rate, income, schools, taxes, cost of living, etc and an equal number of available tools to measure those factors.  There is a wealth of information on the internet.  Here are some helpful websites: 
· www.costofliving.org
· www.cityrating.com 

· www.aedcweb.com
· www.muni.org
· www.labor.state.ak.us/research/col/col.pdf
· www.alaskarealestate.com
http://nces.ed.gov/nceskids/createagraph/index.asp?ID=76d9954906084458b7f4c84c14f9bd41
The information in this brochure was complied by the Anchorage Police Department by using outside sources for information.  The reader should not take the information as fact and should verify the validity of the information independently.
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does a gallon of milk really cost $7.00?
Answering a question about the cost to live in a particular city is complex. There are numerous factors to consider when deciding how expensive it is to live somewhere.  Questions include; sales tax, income tax, property taxes, vehicle registrations, etc.  So first consider some of the cost advantages of living in Anchorage:
· No city or state income tax

· No city or state sales tax

· Average family income of $73,000

· Annual Permanent Fund Dividend (PFD)                       2006 $1106.96              2007 $1654.00
HOUSING COSTS
Below are the monthly rental prices and average sale prices from 2006 for condos and single family homes.  
Monthly Rental Prices

One Bedroom Apt           $500-$650

Two Bedroom Apt           $650-$850

Single Family Home       $850-$2000

Home Prices
Average Condo Sales Price $217,000

Average Home Sales Price $318,000

FOOD COSTS

$145
Average weekly cost for family of four

$4.09
One gallon of unleaded gasoline (as of 06/05/08)
$2.38

1lb ground beef

$2.39

1/2 gallon of milk

COST OF LIVING

The cost of living in Anchorage averages about 26% higher than the national average and is similar to the costs in Portland, Oregon or Seattle, Washington.
With the standard city represented by the number 100, Anchorage earned the following ratings for the first quarter of 2008, according to the ACCRA Cost of Living Index.

· All Items Index:
126.6 

· Transportation: 
102.7 

· Housing: 

138.0
· Utilities: 

109.8 

· Health: 

125.3 

· Misc. Services: 
123.2 

As you can see housing is a huge factor in our higher cost of living along with health care. 
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